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COMMENT ON 3D LOME CONVENTION, NORTH-SOUTH TiES 


HK120449 Beijing RENMIN RIBAO in Chinese 1! Dec 84 p 6 
["Short" commentary: "Lome Convention and South-South Cooperation" ] 


[Text] Sixty-five African, Caribbean, and Pacific countries and the 10 nations of the 

EEC signed the third Lome Convention in Lome, capital of Togs, on 8 December. This shows 
that the EEC developed nations and countries of the Third World have gone another step 
forward in promoting North-South cooperation, 


The signing of the third Lome Convention shows once again that the mutually beneficial 
cooperative relationship between developing and developed countries remains vital. 
Cooperation between the two sides has been fruitful since the first Lome Convention was 
signed. In the 10 years following the second Lome Convention, there was an increasing 
number of countries joining the accord and new ground for cooperation was often broken. 
Each round of negotiations held to continue the convention, though fraught with 
difficulties, emerged with a compromise. The third Lome Convention is more detailed than 
the previous two, and the cooperative economic relations envisaged in it will meet 

the needs of both sides in developing their economies. It will also help the EEC nations 
and countries of the Third World to seek more comprehensive cooperation in every field, 
and will lead to the creation of a more stable international economic relationship that 
will be conducive to peace. In view of the present economic situation in the world, 

as well as in the West European countries, though the third Lome Convention is not 
satisfactory in improving North-South relations in many respects, the signing of the 
third convention is of great significance, and will surely play a positive role in 
strengthening and promoting North-South cooperation. 


For African, Caribbean, and Pacific countries, defects in the accord can be readily seen, 
with the floating of raw material prices -- a key issue for the developing countries -- 
and the availability of sufficient funds for them left unresolved. Therefore, African, 
Caribbean, and Pacific countries have come to know that while pressing ahead with 
North-South cooperation, they have to depend on their own efforts to build their 
economies. That is to say, they have to strengthen and depend on South-South coopera- 


tion. First and foremost, they have to coordinate their policies, expand trade among 
themselves, and help each other. Only when the developing countries themselves have 
grown stronger will they be able to gain a more equal footing in international economic 


cooperation and push further ahead with North-South cooperation. Such an awareness, 
so far as its significance is concerned, goes far beyond the signing of the third 
Lome Convention. 


U.S.-USSR FOREIGN MINISTERS' TALKS VIEWED 


HK120619 Beijing RENMIN RIBAO in Chinese 11 Dec 84 p 7 


["World Affairs" column by Qi Xin: "Can ‘Equal Concessions’ Be Possible?"] 

[Text] It has been decided that the U,S.-Soviet foreign ministers’ meeting will be 
held in early January next year. These days the Warsaw Pact and NATO respectively are 
holding their defense minister conferences and foreign minister meetings (NATO's 
foreign minister meeting will be held in the middle of this month). It seems that both 
sides are coordinating the positions of their respective members and are making active 
preparations for the forthcoming talks between the two superpowers. 


I. 12 Dec 84 A 2 PRC INTERNATIONAL AFFALRS 
GENERAL 


Both the United States and the Soviet Union are 1.0w willing to break the l-year deadlock 
and to start a dialogue on the disarmament issue. This must be regarded as a good 
thing. Disarmament, especially nuclear disarmament, is a major issue facing the world 

in which the international tension must be eased. It also has a vital bearing on world 
peace and security. In this regard, both superpowers bear special responsibility which 
they can never shirk. People have every reason to demand that they embark on serious 
negotiations in consideration of the hope of people throughout the world and do something 
really beneficial to world peace. However, the deadlock over the past year has shown 
that each superpower only takes an interest in talking rather than acting on the 
disarmament matter and many other major issues. They have never slowed their nuclear 
arms race. No wonder people doubt whether the new round of U.S.-Soviet talks will 
achieve any results. Reportedly, the United States and the Soviet Union are willing 

to hold such a high-level meeting because they are both trying to improve their own 
images to win popular favor in the international community and hold back the other side's 
advance. If that is their real purpose, their coming talks are bound to go nowhere again 
and will be nothing more than another trick to hoodwink world opinion. 


Other member countries of the Warsaw Pact and NATO may have completely different feelings 
from these of the United States and the Soviet Union. Most of them eagerly hope that the 
European situation will be eased so as to free Europe from the danger of nuclear war. 

Mrs Thatcher has called for both superpowers to make equal concessions in their talks. 
Her courage in voicing this call is praiseworthy, and she has voiced the common aspira- 
tions of many European countries. 


Of course, if the United States and the Soviet Union are not sincere about disarmament, 
they may argue endlessly over the so-called "equal" terms in order to make the so-called 
“equal concessions" that will finally turn out to be more bubbles. However, the call 

to make “equal concessions" reflects people's hope that the arms race wiil be "phased 
out" rather than “escalated." The U.S.-Soviet foreign ministers’ meeting will 

only exchange views on disarmament, so it will not be a round of substantiu) talks on 
disarmament. There remains a long way to go ahead. But can they neglect the peace 
aspirations of the world forever? 


DELEGATE SPEAKS AT COSTA RICA CONFERENCE 


OW111449 Beijing XINHUA in English 1436 GMT 11 Dec 84 


[Text] San Jose, December 10 (XINHUA) -- Understanding and dialogue between peoples 
and nations should be promoted, pointed out the eighth World Conference for Future 
Studies which opened here yesterday. 


Philosophers, sociologists and other specialists from more than 30 countries attended 
the conference. A six-member Chinese delegation was also present. 


President of the World Federation for Future Studies Eleonora Masini said at a news 
conference today that the conference will analyze the prospects of world peace. 


Speaking at today's meeting, Du Dagong, president of the Chinese Society for Future 
Studies, said that as a result of the intensification of the arms race between the two 
superpowers, the current international political situation is tense and turbulent. 
Therefore, [word indistinct] must fight against hegemonism, which is posing threat to 
the world peace and stability. 
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Referring to the Central American problem, he expressed support for the Contadora Group 
formed by Mexico, Panama, Colombia and Venezuela in its peace efforts, saying a peaceful 
settlement of the Central American problem will be conducive not only to the relaxation 
of the world situation but also to the space of Latin America and the world as a whole. 
The conference will close on December 13. 


UN ADMITS PRC T UNESCO INFORMATION COMMITTEE 


OW110756 Beijing XINHUA in English 0649 GMT 11 Dec 84 


(Text ] United Nations, December 10 (XINHUA) -- The Special Political Committee of the 
United Nations General Assembly today adopted two resolutions expressing the "strong 
support” of the General Assembly for UNESCO, its Constitution, the ideals reflected on 
it, and its activities. 


The two draft resolutions, submitted by Egypt on behalf of the member states of the 
Group of 77, reaffirm "the central role" of the UNESCO in establishing a new world infor- 
mation order. 


The resolutions appeal to all member states of the United Nations, to public and private 
information and communication media as well as non-governmental organizations, to 
“disseminate more widely objective and better balanced information about U.N. activi- 
ties." 


By adopting one of the resolutions (A/SPC/39/1.20), the Special Political Committee 
approved China's membership in the information committee. Mexico was also accepted as 

a new member. The information committee wes set up in accordance with a resolution .¢ 
adopted by the U.N. General Assembly in 1978. With the admission of the two new members, 
the committee now has 69 member states. 


The resolution als» requests the information committee, keeping its mandate in mind, 

to continue to promote the establishment of "a new more just and effective world infor- 
mation and communication order" and continue to seek the cooperation and active par- 
ticipation of all organzations of the U.N. system, particularly UNESCO, in this area. 


HAO JIANXIU AT INTERNATIONAL WORKERS' CENTER 


OW111111 Beijing XINHUA in English 1040 GMT 11 Dec 84 


[Text] Beijing, December 11 (XINHUA) -- The Chinese Workers Center for International 
Exchange was established at a ceremony here today. The center is a mass organization 
representing China's 111.5 million workers. 


The center's honorary president is Zhu Xuefan, vice-chairman of the Chinese National 
People's Congress Standing Committee, and its president is Luo Gan, vice-president of 
the All-China Federation of Trade Unions. The ceremony was presided over by Wang Jiyu, 
secretary-general of the center. 


Hao Jianxiu, alternate member of the Secretariat of the Central Committee of the Chinese 
Communist Party, attended the ceremony and delivered a speech of congratulations. 


{Beijing XINHUA Domestic Service in Chinese at 1216 GMT on 11 December transmits a 
similar report, which adds that, in delivering her congratulatory speech at the cere- 
mouy, Hao Jianxiu said: "The establishment of the Chinese Workers’ Center for 
International Exchange will certainly play a positive role in promoting friendly con- 
tacts between Chinese workers and workers of various countries, and between workers in 
China's inlard areas and workers in Hong Kong and Macao; and in promoting all fcrms 

of economic, technical and cultural exchanges and cooperatiion."] 
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President of the center Luo Gan also spoke. He said that the aim ot the center was to 
promote mutual understanding, friendship and cooperation between Chinese workers and 
workers the world over, and to safeguard world peace. 


The center was established under the sponsorship of the All-China Federation of Trade 
Unions, All-China Youth Federation, All-China Women's "ederation, China Enterprise 
Management Association, China Council for the Promotion of International Trade, China 
Association for Science and Technology and other mass organizations. 


The ceremony was followed by a reception. Those attending the ceremony and reception 
included representatives from trade unions of Japan and of European and American 
countries’ and workers’ international exchange centers, as well as from trade unions 
in Hong Kong and Macao. 


INTERNATIONAL AVIATION EXHIBIT OPENS IN BEIJING 


HK110343 Beijing CHINA DAILY in English 11 Dec 84 p 2 
[By staff reporter Zhang Wenzhong] 


{Text] An international aeronautics exhibition opened at the National Agricultural 
Exhibition Centre in Beijing on Saturday. 


The seven-day aviation Expo/China ‘84, first of its kind in Beijing, was organized by 
China Promotion Ltd of Hong Kong and is being hosted by China Council for the Promotion 
of International Trade (CCPIT) Beijing sub-council. 


More than 200 companies and manuiacturers from Hong Kong and 15 countries, including 
China, France, Britain, Federal Germany, U.S. and Japan, are taking part. 


Exhibits include planes, engines, radar, communication and navigation systems, 
airport facilities, maintenance equipment and other aviation equipment and facilities 
for both civil and military use. 


During the exhibition more than 100 seminars will be held on various aspects of the 
aeroindustry. About 65,000 people are expected to visit the week-long show. 


A number of Chinese were intereste’ in a model of Aerospatiale's Exocet missile which 
sank a British warship during the Malvinas war. Roger Chevalier, vice-president of the 
French company, told CHINA DAILY they signed a contract five years ago to produce 
Dauphin helicopters with Atiec (China National Aerotechnology Import and Export 
Corporation). 


"The work is going well in Harbin where the helicopters are being built,” he said. 


He said: "We are now talking about the ATR-42," a passenger plane with 50 seats. 
"We hope also to work on satellites. We are discussing telecommunication satellites and 


missiles as well.” 


ae —_— = 


I. 12 Dec 84 A PRC INTERNATIONAL AFFAIRS 


GENERAL 


un" 


Zhang Peng, vice-director of the Scientific Research Department of the Air Force, said 
the exhibition offers the possibility to establish direct contact with foreign manufac- 
turers. "It serves as a window for us to get information and new ideas on design," 

he said. 


Air France, the first European company to fly to Beijing, also hopes to have closer 
relations with China. Claude Kientz, vice-president of the company, said Air France is 
holding talks with CAAC on greater co-operation. “The exhibtion is a good place to pro- 
mote real and lasting co-operation between France and China,” he said. 


Addressing the ceremony, Wang Yanqun, president of the CCPIT Beijing sub-council, said 
international exhibitions in China are an important part of economic and technological 
exchanges. "We believe the exhibition not only will provide chances for our technicians 
to learn from other countries," he said. 


Dr Chuang Chungwen, founder of the China Promotion Ltd, said that China's open policy and 
economic reform has attracted tremendous interest in the world business community. 


GUANGDONG PROVINCE PROMOTES OVERSEAS COOPERATION 


0W110914 Beijing XINHUA in English 0852 GMT 11 Dec 84 


[Text] Guangzhou, December 11 (XINHUA) -- Guangdong Province singed 11,826 contracts 
with firms from Hong Kong and Macao and foreign countries in the first nine months 
of 1984 -- up 58 percent over the same period of 1983. 


This figure does not include deals made in the Shenzhen and Zhuhai Special Economic 
Zones, according to the provincial Department of Foreign Economic Relations and Trade. 
The amount of overseas investment involved in the contracts was 5.24 times that of the 
same period of 1983. 


The department attributed the increases to preferential treatment for overseas investors, 
higher job efficiency, improved transport services and the building of workshops in 
rural areas, where most processing and assembly work is done. 


The contracts covered joint ventures, cooperative businesses, co-production, compensa- 
tion trade and leasing. In addition, the province had exceeded its annual export 
quota by 13.4 percent at the end of October. 


A total of 52 agreements involving 150 millien U.S. dollars in foreign funds were con- 
cluded with overseas firms during a seven-day investment promotion meeting held in early 
1984. 


Guangdone earned a record 100 million U.S. doliirs from processing and assembling 
materials supplied by overseas clients in the first half of this year. 


Earlier this year, a Japanese firm leased seven woodworking machines worth 230,000 U.S. 
dollars to the Guangzhou piano factory. One of the factory's "Pearl River" pianos took 
top honors at a national quality contest, with the help of these machines. 


The provincial capital of Guangzhou has imported a production to build 15,000 light 
trucks annually in a joint venture, and equipment for a cement plant to produce 1.2 mil- 
lion tons a year in a joint-management setup. 


In cooperation with overseas firms over the next six years, Guangdong Province will give 
priority tv transport and communications, and revamping traditional industies. 


A boost will also be given to the development of the energy, electronics and nonferrous 
metals industries, the import of agricultural techniques, tourism and urban 
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FOREIGN MINISTRY ANNOUNCES ARKHIPOV 21 DEC VISIT 


OW120752 Beijing XINHUA in English 0747 GMT 12 Dec 84 


[Text] Beijing, December 12 (XINHUA) -- Ivan Arkhipov, first vice-chairman of the Coun- 
cil of Ministers of the Union of Soviet Socialist Republics, is scheduled to arrive in 
Beijing on December 21, said a spokesman of the Chinese Foreign Ministry here this 
afternoon at the weekly news briefing. 


I. Arkhipov will visit China at the invitation of the Government of the People's Republic 
of China, the spokesman said. 


GORBACHEV: ECONOMIC SPHERE MOST IMPORTANT 


OW110823 Beijing XINHUA in English 0705 GMT 11 Dec 84 


[Text] Moscow, December 10 (XINHUA) -- "The economy was and remains to be the most 
important sphere of application of efforts in ideological work as in the entire activity 
of the party and the people" of the Soviet Union. 


This was said by Mikbail Gorbachev, member of the Political Bureau of the CPSU Central 
Committee at an All-Union Conference of Ideological Work today. 


In his keynote report to the conference, Gorbachev, who is also a member of the Secre- 
tariat of the CPSU Central Committee, said that economic reforms and social and ideologi- 
cal measures have exerted positive influences on the economic development of the country 
in the past two years. 


The 53-year-old Politburo member, who is now in charge of ideological work, stressed 
that the intensification of the economy in the country should now be attached with 
“political meaning.” 


"It is of first importance to continue the strategy of developing science and technology, 
and to tap the latent power of production,” he said. 


He also pointed out that the main issues concerning economic reforms were the reform of 
forms and methods of management. The pilot reforms now under way has wade an important 
ste; in this aspect. The country, he added, should continue its search for suitable 
foras and methods to coordinate the economic interests of the society, the collective 
any, the individual. 


He stressed that “unremitting attention to the social issues, whotever aspects of life 
they may concern, should be a law for all the government, economic and public organiza- 
tions, of the central and local bodies." "This is a matter of principle," he added. 


The Soviet Union has started pilot economic reforms in some industrial departments since 
the beginning of this year. 


The All-Union Conference of Ideological Work was seen as an important part of the pre- 
parations for the 27th C?SU Congress scheduled for next year. 
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YE FEI MEETS THAI PRIME MINISTER IN BANCKOK 


iE MINT: STER 


OW111330 Beijing XINHUA in English 1314 CMT 11 Dec &4 


[Text] Bangkok, Lecember 11 (XINHUA) -- Thai Prime Minister Prem Tinsulanon expressed 
the hope here today that Thailand and China would continue their joint efforts for 
maintaining peace and stability in Southeast Asia. Prem made this remark while 
meeting with visiting Vice-Chairman of the Standing Committee of the Chinese National 
People's Congress (NPC) Ye Fei at the government house this noon. 


Prem told Ye Fei that as close neighbours, Thailand and China have cooperated very 

well in maintaining peace and stability in Southeast Asia and thev should further 

this sincere cooperation in the future. Ye Fei said that Thailand has played an impor- 
tant role in the defence of peace in this reg on. lrem said he was very happy to learn 
that China has made big progress in her economic development, especially in the 
countryside. He praised Chinese leaders for having solved the food and clothing prob- 
lem for the 1,000 million Chinese people. 


Ye Fei informed Prem of the great changes that have taken place in China's country- 
side since 1979. He also said China should learn from Thailand in economic management. 
Ye Fei told Prem that Chairman Li Xiannian is scheduled to visit Thailand next vear. 
Prem expressed warm welcome to the planned visit of the Chinese leader. 


After the meeting, the Thai prime minister hosted a luncheon in honour of Ye Fei and 
all other members of the NPC delegation. Ye Fei is leading the NPC delegation that 
arrived here yesterday. 


Talks With Thai King 
0OW112003 Beijing XINHUA in English 1834 GMT 11 Dec 84 


[Text] Bangkok, December 1] (XINHUA) -- King Phumiphon Adunyadet said here today that 
the ever-growing friendly ties between Thailand and China is conducive to the main- 
tenance of world peace and stability in Southeast Asia. 


The king made this remark while receiving Ye Fei, vice-chairman of the Standing Commit- 
tee of the Chinese National People's Congress. He told Ye Fei that he appreciated 
Chine's way of economic development. He said that China is a large country with condi- 
tons different from others. So, it is very important for China to adopt measures 
suitable for its specific conditions. 


Ye Fei thanked the king for his constant concern over Sino-Thai friendship. 
THAI DEPUTY PRIME MINISTER ON PRC MODERNIZAT LON 
OW111625 Beijing XINHUA in English 1454 GMT 11 Dec 84 


[Text] Bangkok, December 11 (XINHUA) -- Third World countries are watching closely 
China's modernization program, because China shared the same woes with developing 
countries in the past and is now seeking a new way to prosperity. This remar« was 
made by Thai Deputy Prime Minister Phichai Rattakun in an interview with XINHUA 
here today before his departure for the Democratic People's Republic of Korea (DPRK), 
China and Japan. 


"ren years has elapsed since my first visit to China,” said Phichai. "The past decade 
witnessed a smooth and satisfactory development of che relationship between Thailand 
and China,” he added. 
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The deputy prime minister wished to learn from China's modernization development program 
through his visit. He said he will discuss with Chinese leaders about international 
problems, the Southeast Asian solution in particular. Phichai express<¢ the hope that 
Thailand and China have more commercial ties. He said Thai enterprises are interested 
in investing in China's special economic zones and expect more Chinese investments in 
Thailand. 


Economic cooperation, he noted, would be highlighted during his visits to Pyongyang 
and Tokyo. He appreciated the new efforts made by the DPRK to promote its economic 
development. He expected to narrow the trade deficit gap between Thailand and Japan 
through encouraging more Japanese investments in Thailand and exporting more Thai goods 
to Japan. Phichai will first visit DPRK, then he will proceed to China and Japan. 


U.S. CONGRESSMAN MEETS SRV'S PHAM VAN DONG 
OW111828 Beijing XINHUA in English 1451 GMT 11 Dec 84 


{"U.S. Congress Delegation Meets With Vietnamese Leaders (by Chen Jiaobao, Liu Hehua)" -- 
YINHUA headline] 


[Text] Hanoi, December 11 (XINHUA) -- U.S. Congressman ©.V. (Sonny) Montgomery, head of 
an American Congress delegation, told XINHUA here that he had met earlier yesterday with 
Vietnamese Premier Pham Van Dong and Foreign Minister Neuyen Co Thach about American ser- 
vicemen missing in the Vietnamwar, bilateral relations and other problems between the 
two countries. So far, the local press has not reported the American delegation's arri- 
val on December 9 or its contacts with Victnamese authorities. Montgomery said that the 
mecting was “constructive” and held in a “friendly atmosphere,” but he did not reveal 
details or whether the two sides had reached any agreement. “The people here are very 
friendly” to the delegation, he said. The U.S. congressman wil! leave for Ho Chi Minh 
City tomorrow and then proceed to Phnom Penh and Vientiane. 


PHILIPPINES IMPORTS PRC TRUCKS FOR FIRST TIME 


HK110726 Beijing ZHONGGUO XINWEN SHE In Chinese 1408 GM! 10 Dec 84 
{[Report: "“China-Made Vehicles Enter the (hilippines Market for the First Time") 


[Text] Hong Kong, 10 Dec (ZHONGGUO XINWEN SHE) -- According to a report from Manila, 
cars made in China have entered the Philippine market for the first time. A batch of 153 
"Dongfeng Model” dump trucks of the model EOD 342 manufactured by the China No 2 
Automobile Factory were purchased by the Philippine Government and arrived in Manila 
from Shanghai recently. 


The Philippine Chinese-language newspaper PHILIPPINE CHINESE TIMES [fei hua shi bao 5481 
5478 2514 1032], which carried the above report, pointed out: "With its ‘low price and 
superior qualj<y’ the China-made ‘Dongfeng Model’ truck has proved its adaptability to 
all different ciimates and geographical conditions <= it can operate normally on the 
Oinghai~-Xizang Matead, in the Turpan Basin, in Hatlar of northeast China, and on the 
southernmost Hainan Island.” Traditionally, the Philivopine car market has been mono- 
polized by U.S. and Japanese automobile manufacturers. This time the Philippines has 
imported cars from China. Filipinos of Chinese descent as well as Chinese nationals in 
the country take it as an honor; and native filipinos also share their joy. 
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LI PENG, FRG GROUP DISCUSS NUCLEAR POWER TICS 


OW111306 Beijing XINHUA in English 1256 GMT 11 Dec 84 


i"Vice-Premier Discusses Nuclear Power Cocperation With Federal Germany" -- XINHUA 
headline] 


[Text] Beijing, December 11 (XINHUA) -- Vice-Premier Li Peng today exchanged views with 
a group from the Federal Republic of Germany on cooperation in nuclear power development 
between the two countries. 


The group, a comprehensive mission on nuclear power, is led by Dr. Hans Frewer, execu- 
tive vice-president of the Nuclear Power Works Union (KWU). 


After the meeting, Li Peng hosted a dinner for the guests who arrived here yesterday 
and had their first round of talks with leading officials from several Chinese Govern- 
ment departments today. 


CPC DELEGATES VISIT GREECE, HEAD FOR SPAIN 


OW110741 Beijing XINHUA in English 0711 GMT 11 Dec 84 


[Text] Athens, December 10 (XINHUA) -~- On behalf of Andreas Papandreou, president of the 
Panhellenic Socialist Movement (PASOK’ and premier of the Hellenic Republic, Akis 
Tsokhatzopoulos, Executive Bureau member of the PASOK Central Committee, met here today 
with Olan Liren, representative of the Communist Party of China (CPC) and head of the 
Liaison Department of the CPC Central Committee who is on an official visit to Creece 

at the invitation of PASOK. 


During the meeting, both Tsokhatzopoulos and Qian Liren expressed satisfaction with the 
friendiv relations and cooperation between the two parties and their firm belief that 
further development of these relations would be helpful to the enhancement of the 
friendship and cooperation between the two cuuntries in various fields. 


During the visit, Qian Liren hald political talks with senior PASOK officials and 
visited some factories, cooperatives and historical sites. 


Olan Liren cave a farewell reception this evening to wind up his nine-day visit. Among 
the gueste were Akis Tsokhatzovoulos and other leading PASOK members. 


Chinese Ambassador to Greece Zhuan Yan was also present. Olan Liren and his party will 
leave here for Spain tomorrow morning. 
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PLANNING MINISTER LEAVES HUNGARY FC. CSSR 


OW120154 Beijing XINHUA in English 0131 GMT 12 Dec 84 


[Text] Budapest, December !1]1 (XINHUA) -- Chinese State Planning Commission Minister 
Song Ping left here today for Czechoslovakia after talks with Hungarian leaders on 
economic cooperation. 


During a meeting with Song, Hungarian Premier Gyorgy Lazar said Hungary hoped to 
further strengthen its economic ties with China. 


Song had discussed long-term trade and technical cooperation with Hungarian officials, 
inclucing Vice Premiers Lajos Faluvegi and Jozsef Marjai, Minister of Agriculture and 
Food industry Jen > Vancsa, Finance Minister Istvan Hetenyi and Industry Minister 
Laszlo Kapolyi. 


The planning minister was in Hungary for six days. 


SFRY'S BOJANIC SEES INCREASED TRADE WITH PRC 


OWLO1103 Beijing XINHUA in English 064° GMT 10 DEC 84 


[Text] Belgrade, December 9 (XINHUA) -- Federal Secretary for External Trade Milenko 
Bojanic has said that trade with China next year would jump to 380 million U.S. dollars, 
or probably higher, under a trade protocol signed with China during his recent visit 

to that country, the Yugoslav news agency TANJUG reported today. 


The increase was made possible between the two countries by the on-going economic 
reforms in China, Milenko told TANJUG. 


In the first eleven months of this year, Yugoslavia's exports totalled 8,900 . ‘llion 
dollars, up seven percent from the saine period of last year, the secretary said. He 
added that the figure actually represented an 11 percent increase because of a four 
percent drop in export prices. Imports also increased 4.6 percent in the period. He 
said there would be a surplus of 800 million dollars in the country's balance of inter- 
national payments, close to the set goal. 


Milenko said that the government had submitted to the Federal Assembly an export pro- 
gram for next year which envisaged a 17 percent increase in exports and a 13 percent 
rise in imports. To achieve this, the foreign trade secretary said, there were many 
difficulties, including improvement in the supply of raw materials, and in the quality 
of products, and adoption of export-stimulating measures. 
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FURTHER REPORTAGE ON SUDANESE PRESIDENT'S VISIT 


Li Xiannian Hosts Banquet 
OW111540 Beijing XINHUA in English 1444 CMT 11 Dec 84 


[Text] Beijing, December 11 (XINHUA) -- Chinese President Li Xiannian and Sudanese 
President Ja'far Muhammad Numayri today hailed Sino-Sudanese relations and pledged to 
further their ties of friendship and cooperation. 


Speaking at a banquet welcoming Numayri here tonight, the two presidents said that their 
countries had maintained a close friendship by upholding the Five Principles of Péaceful 
Coexistence. 


“Our two countries have continuously expanded cooperation and contact in the political, 
economic and cultural fields and achieved satisfactory results,” the Chinese president 
said. 


President Numayri, who is on his third visit to China, agreed that their relations had 
continuously developed in a worid beset with tuibulence and crises. 


Li praised the Sudanese Government and people for defending their national independence 
and building their country as well as for pursuing a foreign policy of non-alignment and 
opposition to imperialism, colonialism and power politics. He said the recent assembly 
of heads of government and state of the Organization of African Unity adopted a declara- 
tion and a series of resolutions, which fully reflected the determination of African 
countries for solidarity and cooperation to advance their economic development. 


He expressed the belief that the African people, who had won independence through hard 
struggle, were capable of building a dynamic and prosperous new Africa. 


The Sudanese president said that Africa was now facing starvation and diseases as a 
result of a severe drought. He called on international organizations to provide the 
drought-stricken areas with food and medicine. He also said that the construction of 
irrigation systems and amelioration of soil should be carried out to improve the living 
conditions of the African people. He said that China, with its traditional agrotech- 
niques and experience in rural labor management, could contribute in this regard. 


On international affairs, Numavri called for cessation of all interference in Kampuchea 
and Afghanistan. The Sudan opposed power politics and hegemonist acts, he added. 


Among those present at the banquet were Lin Jiamei, wife of the Chinese president; Ji 
Pengfei, state councillor; Chen Muhua, state councillor and minister of foreign economic 
relations and trade; and Wu Xueqian, state councillor and foreign minister. 


Zhang Guoying, Numayri's Wife Meet 
0W110849 Beijing XINHUA in English 0727 GMT 11 Dec 84 


[Text] Beijing, December 11 (XINHUA) -- Zhang Guoying, vice-chairman of the All-China 
Women's Federation, met here this morning with Sudanese President Numayri's wife. Both 
expressed the hope for further strengthening exchanges and contacts between the women 
of the two countries and their organizations. Zhang also briefed the guest on Chinese 
women's status and rights and their roles in China's present economic reform. 
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Sudanese Press on Friendship 
OW111705 Beijing XINHUA in English 1640 GMT 11 Dec 84 
{"Sudanese Papers Hail Sino-Sudanese Friendship" -- XINHUA headline] 


[Text] Khartoum, December 11 (XINHUA) -- Sudanese papers today highly valued the Sudan- 
China friendship and warmly acclaimed China's foreign policy and the achievements made 
by Chinese people in their national construction. 


Hailing Sudanese President Ja'far Numayri's current visit to China, the Sudanese paper 

AL SAHAFA says in an editorial, "China's foreign policy has won appreciation and praise 
from the world peoples as it respects our countries’ sovereignty and sincerely cooperates 
with other countries in the world, particularly the Third World countries." The paper 
praised China's foreign policy as objective and just, saying China's internal and foreign 
policies have enabled the country to make brilliant achievements. 


Another paper AL AYAM points out editorially that the continuous development of the close 
friendly and cooperative relations between Sudan and China is based on mutual respect for 
state sovereignty and non-interference in each other's internal affairs. 


XINHUA VIEWS SUDAN'S ROLE IN REGIONAL UNITY 


0W111336 Beijing XINHUA in English 1318 GMT 11 Dec &4 
["Round-up: Sudan's Role in Arab-African Unity (Zhao Zhuxiu)" -- XINHUA headline} 


[Text] Khartoum, December 10 (XINHUA) -- Being both an African and an Arab country, 
Sudan has made use of its special position to h_lp unify the continent and to support 
just struggles of Arab and African peoples. 


Sudan, headed by President Ja'far Muhammad Numayri, has always adhered to Arab unity. 
From May to June in 1979, Numayri paid visits to 15 Arab countries in an attempt to 
eliminate differences and coordinate their stands on Arab cause. The president was sent 
on the mission by the Arab League. He acted in his capacity as chairman of the Arab 
Solidarity Committee. 


Sudan has always been a firm supporter of the just struggles by the Palestinian and 
Arab peoples. After the break-out of the 4th Mideast war on October 6, 1973, the 
Khartoum Government sent troops to fight with the Etyptian Army against Israeli aggres- 
sors in the Suez Canal frontline. Sudan was one of the first groups of Arab countries 
to accept Palestinian soldiers who were withdrawing from Beirut after two months of hard 
resistance against Israeli invaders in the summer of 1982. 


Being a coastal country on the Red Sea, Sudan has always attached importance to security 
and peace in the Red Sea region. As early as 1977, Numayri suggested the Red Sea be 
turned into a sea of peace, free from the superpower rivairies. After the underwater 
mines were discovered there this July, Numayri sought to convene a meeting in Khartoum 
to discuss ways of defending the area. 


Sudan, host country of the 15th Organization of African Unity (OAU) summit, tried its 
best to make the summit a success. Sudan believes that African countries should not 

only support each other politically, but should also strengthen their economic coopera- 
tion. In order to combat desertification of farmland and the resulting starvation, Sudan 
called on African countries to carry out regional cooperation. Sudan initiated the 
establishment of an anti-drought and hunger assistance organization in five east African 
countries. Although Sudan had economic difficulties itself, it tried to resettle 
700,000 refugees on its territory 
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Numavri said that Sudan strives hard to develop political unity between Arab and Africa 
into economic and cultural cooperation because it will benefit the two peoples. 


TIAN JLYUN, DELEGATES ON LAST LEC OF AFRICA TOUR 


Exchange Agreements With Mali 
OW111655 Beijing XINHUA in English 1626 GMT 11 Dec 84 


[Text] Bamako, December 10 (XINHUA) -- Copies of agreements were exchanged here today 
between China and Mali, under which China will send a gift shipment of 2,000 tons of 
maize to Mali and help it to build a hospital. 


The copies were exchanged by Lu Xuejian, vice-minister of foreign economic relations 
and trade, and Abderhamane Maiga, minister of interior on behalf of their respective 
governments. 


This afternoon, visiting Chinese Vice-Premier Tian Jiyun held official talks with Malian 
Minister of State for Economy and Planning Oumar Coulibaly. The two noted with satis- 
faction the development of the Sino-Malian relation including economic and technical 
cooperation. 


Tian Arrives in Liberia 
OW120244 Beijing XINHUA in English 0230 GMT 12 Dec 84 


[Text] Monrovia, December 11 (XINHUA) -- Chinese Vice-Premier Tian Juyun arrived here 
today from Bamako, Mali, for a four-day official visit to Liberia, the last leg of his 
seven-nation African tour. 


In a written statement issued upon his arrival at the airport, Tian Jiyun said that 
"since the establishment of diplomatic relations between China and Liberia, the 

friendly relations and cooperation between the two countries have made steady progress.’ 
He recalled that the state visit to China in 1982 Liberian Head of State Samuel Doe has 
made valuable contribution to the development of Sino-Liberian friendly relations and 
cooperation. 


Tian said that “it is my hope that my current visit to Liberia will help further enhance 
the mutual understanding and friendship between the two peoples and promote the amicable 
ties between the two countries." 


PRC, ANGOLA SIGN LOAN AGREEMENT 9 DEC 


OW111348 Beijing XINHUA in English 1311 GMT 11 Dec 84 


[Text] Beijing, December 10 (XINHUA) -- China and Angola have signed a loan agreement 
after talks to further their friendly relations and promote trade, according to reports 
from Luanda, Angolan capital. 


The agreement was signed on December 9 by China's First Vice-Minister of Foreign 
Economic Relations and Trade Zhen Tuobin and Angolan Minster of Foreign Trade Ismael! 
Martins. 


China has also agreed to present 2,000 tons of wheat and send a comprehensive survey 
team to Angola. 


Zhen Tuobin was at the head of a delegation of the Chinese Ministry of foreign Economic 
Relations and Trade which visited the African countrv from December 5 to 9. 


L~ 
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On December 8, Angolan President Jose Eduardo dos Santos met the Chinese vice-minister 
who conveyed him a letter from Chinese President Li Xiennian. The Angolan president 
said he wished to seek every means to consolidate the friendly relations existing 
between the two countries. 


PRC, OMAN SEEK CLOSER ECONOMIC COOPERATION 


OW111135 Beijing XINHUA in English 1120 GMT 11 Dec 84 


[Text] Beijing, December 10 (XINHUA) -- China and Oman have expressed a common desire 
to extend their economic relations. Rong Yiren, chairman of the Board of Directors 

of China International Trust and Investment Corporation (CITIC), and Omani senior 
officials met in Muscat, Oman, today to discuss ways to boost cooperative ties, accor- 
ding to a report that reached here from Muscat. 


Personal representative of Sultan Qabus ibn Sa‘id Thuwainy ibn Shihab, special advisor 
to Qabus on economic and planning “Muhammad al-Zubair, and Commerce and Industry Minister 
Salim ibn ‘Abdallah al-C.azali were among those Omani officials who met Rong Yiren. 
Shaykh Ahmad, president of Oman's Chamber of Commerce and Industry, told Rong of ways 
Oman might invest in China. 


Rong, who led a Chinese delegation to Oman Sunday from the United Arab Emirates, left 
Muscat for Bahrain today. 


U.S. ENVOY'S NEW MIDDLE EAST SHUTTLE VIEWED 


HK120436 Beijing RENMIN RIBAO in Chinese 10 Dec 84 p 6 


[Dispatch from correspondent Chen Jichang: "Murphy Embarks on New Middle East Shuttle 
Visits"] 


[Text] Damascus, 9 Dec -- U.S. Assistant Secretary of State Murphy arrived in Saudi 
Arabia on 8 December to begin his new shuttle visits in the Middle East. During his 
trip, he will also visit Israel, Lebanon, Syria, Jordan, and Egypt. According to foreig 
news reports Murphy held talks with King Fahd of Saudi Arabia yesterday. Saudi 

Foreign Minister Prince Faysal and Saudi Ambassador to the United States Bandar 
also attended the meeting. The two sides mainly discussed the situation in Lepanon, 

the conflict between the Arab countries and studied ways to solve the overall conflicts 
between the Arab countries and Israel. 


Murphy has started his visits at a time when the military negotiations between Lebanon 
and Israel have reached an impasse and the situation in the Middle East is markedly 
changing. Since the military negotiations between Lebanon and Israel started on 

8 November, there has been no progress due to the stubborn attitude adoped by Israel. 
Public opinion in Lebanon indicates hope that the United States will put pressure on 
Israel to change its attitude. Earlier, the 17th Pelestine National Council session was 
held in Amman. Immediately after that, King Husayn of Jordan visited Egypt. On 

26 November, the United States and Iraq resumed diplomatic relations. These recent big 
changes in the Middle East were important factors impelling Murphy to begin his visits. 


Local observers believe that the main task of Murphy's visits to the Middle East is 
twofold: to make new efforts to break the present impasse in the military negotiations 
between Lebanon and Israeli; and to continue to get a clear idea of the positions of 
all the parties involved in order to pave the way for the United States to revive 
Reagan's Middle East plan and take the initiative in the Middle East. 
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"TEXT' OF CIRCULAR ON NATIONAL ORGANIZATIONS 


OW111900 Beijing XINHUA Domestic Service in Chinese 1221 GMT 11 Dec 84 


{Text] Beijing, 11 Dec (XINHUA) -- On 17 November the CPC Central Committee and the 
State Council issued a circular on strictly controlling the establishment of national 
organizations. The full text of the circular follows: 


CPC committees and people's governments of all provinces, autonomous regions, and munici- 
palicties; CPC Committees of all military regions, provincial military districts, and 
field armies; all departments and commissions of the CPC Central Committee; all ministers 
and commissions of state organs; party committees of all general departments and all 
services and arms of the PLA under the Military Commission; and all people's 
organizations: 


With the progress made in the program of the four modernizations, a number of civilian 
organizations offering economic and technical consultations and information service and 
conducting special-topic studies have accordingly come into being. They are playing a 
positive role in invigorating the economy and promoting the development of intellectual 
resources. Of late, however, there has been an ever-increasing number of newly esta- 
blished "associations," “academic societies," "research societies," "foundations," 
“centers,” and similar organizations of all descriptions, and this trend still continues. 
According to incomplete statistics, there are now already some 700 national organizations 
of all descriptions, including specialized academic organizations, while a lot of new 
ones are still in the making. Even with a good thing, rushing headiong into mass action 
may create new problems. The 3d Plenary Session of the 12th CPC Central Committee points 
out that while reforming the economic structure, numerous departments in the realm of 
the superstructure should exercise simpler and decentralized administration and stream- 
line their oganizations. The establishment of excessive numbers of such trans-trade, 
trans-department, and trans-area national organizations at present will continue to 
boost the already swollen numbers of organizations and personnel in the superstructure 
and, therefore, is incompatible with the spirit of the 3d Plenary Session of the 12th 
CPC Central Committee. The establishment of national organizations has always been a 
very serious matter. At present, however, some units and individuals have arbitrarily 
set up national organizations without the examination and approval of the central autho- 
rities. This practice, if allowed to continue, will result in overlapping organiza- 
tions and the mix-up of good and bad ones. Such a state of affairs may assist some un- 
healthy trends and do harm to the four modernizations program. For this reason, the 
following notice is given: 


l. Strict control should be exercised on the establishment of trans-trade, trans- 
department, and trans-area national organizations. The property of setting up these kinds 
of organizations should be considered by the CPC Central Committee and the State Council 
under an overall plan, and no department or individual has the right to decide on this. 
The establishment of a specialized academic organization under a department should be 
checked by competent authorities of the CPC Central Committee and the State Council and 
reported to the State Commission for Restructuring the Economic System for cxamination 
and decision. 


2. As for those national organizations that have already been established without the 
approval of the CPC Central Committee and the State Council, specialized academic organi- 
zations should be reexamined by competent authorities of the CPC Central Committee and 
the State Council. If it is found that they must be established, they may apply for 
after-the-fact approval. All other organizations of a trans-trade, trans-department, or 
trans-area nature should be reexamined by the competent departments concerned. 
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If they are unnecessary, they should be abolished. If they are certainly needed, they 
should be reported to the CPC Central Committee and the State Council for approval after 
they have been checked under a unified plan and opinions given by the State Commission 
for Restructuring the Economic System. 


3. Some organizations and individuals have gone here and there to seek assistance in 
the hope that they can use the “signboard” of the CPC Central Committee, the organs of 
the state, or some leaders to expand their influence and win special “preferential 
treatment" of one kind or another. Leading comrades at all levels and veteran comrades 
who have withdrawn to the second line and who have retired from their work posts are 
requested to pay attention to this matter and not to assume any position in these 
organizations or work concurrently for them unless approval has been obtained from the 
higher authorities. No department or unit should use public funds or materials to 
support those organizations that were established on their own without obtaining 
approval through the prescribed procedures. 


Prior to enacting and promulgating a law governing associations in our country, all 
localities and departments are requested to act conscientiously in accordance with the 
guidelines contained in this circular and to examine and deal with the above-mentioned 
questions. 


The Central Committee of the Communist Party of China 
State Council 
17 November 1984 


WU XINGTANG ON 7 DEC RENMIN RIBAO COMMENTARY 
HK111116 Hong Kong AFP in English 1059 GMT 11 Dec 84 
[By Jaques Seurre] 


[Excerpt] Peking, Dec 11 (AFP) -- A Communist Party Central Committee spokesman today 
said here that Marxism was "fundamentally indissociable from China." Wu Xingtang 

was replying to questions on a commentary Friday in the Communist Party newspaper, THE 
PEOPLE'S DAILY, which said that the works of Marx and Lenin "cannot be expected to 
solve the problems of China." 


The spokesman's statement to AGENCE FRANCE-PRESSE was apparently aimed at scotching 
widespread speculation based on the article, that Chinese leaders might be preparing to 
cast off the structures of Marxist-Leninist ideology in their drive towards growing 
economic freedom. 


In a correction published in Saturday's edition, the front-page text was amended to s * 
that the works of Marx and Lenin “cannot be expected to solve all the problems of 
China." Mr Wu explained the correction by saying it made the sense of the article 
“clearer for everyone." He stressed that Marxism was "fundamentally indissociable from 
China." 


Western diplomats here have been puzzled by the correction which considerably toned down 
the force of Friday's text. Some diplomats have said that the attention drawn by some 
foreign correspondents to the “little phrase” in the editorial might have prompted the 
correction. 


Some Chinese officials have privately expressed irritation at what they see as the 
"deformation" by some media of the commentary which mentioned the Chinese leadership's 
commitment to Marxism-Leninism, saying that it needed to be “enriched through 
experience". 
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SEPARATE GOVERNMENT, ENTERPRISE FUNCTIONS NEEDED 


HK110723 Beijing RENMIN RIBAO in Chinese 3 Dec 84 p 5 


[Article by Sun Xiaoliang: "On the Separation of Government Functions From Enterprise 
Functions" ] 


[Text] The decision of the 3d Plenary Session of the 12th CPC Central Committee on 
economic reform explicitly points out that it is necessary to gradually separate the 
functions of government from those of enterprises. Here, from the angle of the 
machine~hvilding industry, I would like to talk about the contents of the separation 
of goverwment functions from enterprise functions and the reasons and methods for 
separa; ing them. 


The Contents of the Separation of Government Functions From Enterprise Functions 


To study the contents of the separation of government functions from enterprise 
functions, it is necessary to know how the integration of government and enterprise 
functions manifests itself. 


The integration of government and enterprise functions manifests itself in these two 
aspects: 1) Government organs and enterprise organs are combined. In some cases, one 
organ performs two types of functions -- the government function and the enterprise 
function. In other cases, one organ has “two signboards," which is a form of one organ 
having two types of functions. Some enterprises are enterprises in name but government 
organs in reality. The title “bureau” is changed to company while the rest remains 
unchanged. 2) Government organs are mixed with enterprises. Normally speaking, 
government organs and enterprises do not have the problem of separating their functions. 
But in our country, not only enterprises take charge of economic activities; government 
organs also manage economic activities. Hence the problem of separating government 
organs from enterprises in the management of economic activities. At present, govern- 
ment departments at various levels take charge of matters which should be managed by 
enterprises themselves. 


In this situation, the separation of government administration from enterprise manage- 
ment can be divided into these two aspects: the separation of organs and the separation 
of functions. 


First, the separation of organs deals only with the "surface" of matters, whereas the 
separation of fum:tions deals with the “essence” of matters; therefore separation of 
organs without separation of functions is a mere formality. Second, the integration of 
governme:tt ond enterprise organs has been caused by the integration of government and 
enterprise iuicions, and due to the integration of government and enterprise functions, 
people have taken the integration of government and enterprise organs for granted. 
Naturally, the integration of organs has aggravated the integration of functions. In 
realizing the separation of government functions from enterprise functions, it is 
necessary to separate government organs from enterprise organs. But comparatively 
speaking, it is more difficult to separate their functions, because such separation 
requires solving the question of people's understanding and theoretical study and 
practice. In addition, principles can be put into effect only after specific methods 
have been worked out. 
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Why Is it Necessary To Separate Government Functions From Enterprise Functions? 


The management system of integrating government and enterprise functions has made it 
impossible to solve “longstanding” problems in our economic life. 


First, the integration of government and enterprise functions has made enterprises lack 
vigor. 


Enterprises should have the right to decide on the type and quantity of products to be 
produced and to decide where to obtain materials for production and where to market 
their products, but in the past all this was controlled by government departments at 
various levels. As a result, enterprises became subsidiary to government departments and 
were not economically responsible for the quality of operation. To handle this situa- 
tion, the state implemented the system of directly allocating staff and workers to 
enterprises, fixing their wage scales, and deciding the timing and number of promotions. 
In such a situation, the quality of the operation of enterprises did not have a direct 
relationship to the remuneration of their staff and workers, and enterprises could not 
have their own material interests. Because enterprises did not have particular material 
interests and democratic rights, it was very difficult to bring their initiative into 
full play. As a result, enterprises lacked vigor. 


Second, the separation of departments or regions has caused the integration of govern- 
ment and enterprise functions. 


In exercising their rights, governments at various levels naturally need a clear divi- 
sion of administrative regions, under which each cannot overstep its jurisdiction to 
carry out cooperation and combination in production. But enterprises’ relationships in 
economic activities cannot be restricted by any separation of adminstrative regions. 
Cooperation and combination in production should be carried out between different 
departments and regions in line with the rationality of the economy. However, the 
integration of government and enterprise functions requires different government 
departments which have a clear separation of administrative regions to organize and 
guide production and operation which should not have any separation of administrative 
regions. As a result, many strange situations have emerged: A region or department 
wants to invest in the production of products that another region or department has over- 
produced; a region or department produces a)! types of spare parts and components 
instead of producing them at a lower cost through cooperation with other regions or 
departments, thus fostering the habit of building “large and complete” or “small but 
complete" enterprises, 


Third, mistakes in the management of the macroeconomy have much to do with the integra- 
tion of government and enterprise function. 


Failure to enliven the minor aspects has caused ineffective management of the major 
aspects. As government departments have taken on many matters that enterprises should 
be in charge of, they are bogged down with routine activities such as organizing and 
guiding production, supply, and marketing for enterprises. This has weakened the manage- 
ment of the macroeconomy. Comrade Xiaoping explicitly pointed out: Our leading organs 
have taken on many matters which they should not, and are not able to, interfere in. 

We can say that this is the main root cause of our current bureaucracy. 


In the past, we tried to solve the above problems by means of ideological education, 
such as encouraging the spirit of coordinating all the activities of the country Like 
pieces in a chess game and criticizing regional or departmental ownership; encouraging 
the spirit of becoming masters of the country and criticizing the hired-hand mentality: 
and encouraging the spirit of carrying out investigation and criticizing the habit of 
giving confused orders, 
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But all this could not solve the problems in a fundamental way because the management 
system was not reformed. 


We also tried to solve the separation of departments or regions by delegating power 

to enterprises. But since some enterprises were controlled by government departments, 
the separation of departments was inevitable; and since other enterprises were control- 
led by provincial or city authorities, the separation of regions was inevitable. Over 
the last 30 years and more, we have twice delegated power to enterprises. But we 

have not been able to solve the separation of departments or regions. On the contrary, 
the division of departments and the division of regions have simultaneously emerged. 
The cause is that the former “undefined authorities" of enterprises have been replaced 
by other “undefined authorities," and that the functions of government and enterprises 
are still integrated. 


How To Separate Government Functions From Enterprise Function? 


The crux of gradually realizing the separation of government functions from enterprise 
functions lies in expanding the enterprises’ decisionmaking power. In addition, govern- 
ment departments at varicus levels should adopt corresponding measures to simplify 
administration and delegate power to enterprises. 


It is quite clear that it is necessary to gradually realize the separation of government 
functions from enterprise functions. But why has the progress of realization been very 
slow? One direct cause is that specific methods have failed to catch up with the 
development of the situation, and in some cases they are contradictory to each other. 

A profound analysis tells us that it is necessary to improve the guidelines for working 
out specific methods. 


First, it is necessary to have a systematic guiding principle. Expanding the decision- 
making power of enterprises involves reform of various aspects of the management 

system. Working out specific methods requires a systematic ideological guiding princi- 
ple. Otherwise, specific methods cannot be coordinated with each other and cannot be 
put into effect. For example, it is clear that it is necessary to enliven production, 
supply, and marketing, but the majority of materials are controlled by government depart- 
ments, so the market is "short" of materials. In such circumstances, even if enter- 
prises work out production plans according to market needs, they cannot have a guaran- 
teed supply of materials. How can they enliven production, supply, and marketing? Let 
us give another example. It is clear that enterprises can allocate their own funds, 

but due to restrictions on group purchasing power, a large factory with 1,000-plus 
workers has to apply to several departments for the mere purchase of some bicycles. All 
this shows that in working out specific methods, we have not regarded the economic 
management system as composed of many important factors interacting with each other and 
have not understood the necessity of using a systematic ideological principle to guide 
reforms. Because of this, carrying out coordination is nothing but empty talk. 


Second, it is necessary to have a new way of thinking. Some methods seem new, but 

were worked out according to the old way of thinking. For example, in studying how 

to separate government functions from enterprise functions, it is necessary to make a 
distinction between the different types of work government and enterprises should take 
charge of. But due to the influence of the old way of thinking, the same type of work 
is divided into two parts, one for government and the other for the enterprises. Let us 
give an example. The state is in charge of the production, supply, and marketing of im- 
portant materials and enterprises are in charge of the production, supply, and marketing 
of ordinary materials. Such a division is influenced by the old way of thinking, which 
classifies the management of materials into grades. As a result, both government and 
enterprises are in charge of production, supply, and marketing. 
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Let us give another example. At the mention of taking charge of the major aspects and 
relaxing control of the minor ones, some people will think that it is necessary to take 
charge of large enterprises and relax the control of small enterprises. This is also 
influenced by the old way of thinking. In fact, the state should take charge of major 
issues, including those in large and small enterprises; it should relax the control of 
minor issues. The above misunderstanding can be avoided if we can tell the difference 
between macroeconomic management and microeconomic management. In short, replacing the 
old way of thinking with the new way of thinking is an important link that can bring out 
the essentials. The old way of thinking can produce only old methods, and only the new 
way of thinking can produce new methods. 


Third, in separating government functions from enterprise functions, it is n ‘cessary to 
establish rational policymaking organs. Because the decisionmaking power of enterprises 
is too small, it is correct to stress the importance of expanding this power. However, 
this does not mean the greater the decisionmaking power of enterprises the better. 
Whether the division of work between government < ortments and enterprises in economic 
management is practical depends on whether policymaking organs are rationally establish- 
ed. In short, the policymaking power concerning macroeconomic management should be in 
the hands of the state and the policymaking power concerning microeconomic managenent 
should be delegated to enterprises. This is the basic pattern for rationally establish- 
ing policymaking organs. In establishing policymaking organs, it is necessary to study 
how to separate government functions from enterprise functions. 


LEADERS ATTEND NATIONAL SELF-TAUGHT YOUTH MEETING 


OWO71248 Beijing XINHUA in English 1159 GMT 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- The Communist Youth League Central Committee 
secretary today urged young people to study hard by themselves to aid the nation's 
economic acceleration. Liu Yandong was addressing the opening ceremony of a national 
meeting for self-taught youth. 


The present economic reforms depended on skilled workers and managers, she pointed out, 
emphasizing that the most competent acquired vital knowledge through self-study. 


Liu called on the young to realize the responsibilities they shouldered in the reforms, 
and to take painstaking efforts to grasp all the knowledge they could. It was vital 
that China keep abreast of the worldwide technological revolution. She called on the 
young to combine self-study with practical work to improve their real abilities, 
especially the creative ability. 


The four-day meeting attendec by nearly two hundred outstanding self-taught young 
people and collective representatives from across the country was jointly sponsored by 
the Communist Youth League Central Committee, the China Association for Science and 
Technology and the Ministry of Education, to exchange experiences and promote self- 
study. 


More than 25 million young people throughout the country are believed to be pursuing 
self-study courses, including 40 percent of the total young people between the age of 

18 to 30 in Beijing, Shanghai, Chongqing, Nanjing and Wuhan. About 700,000 people have 
taken higher education examinations set for the self-taught this year, and the number is 
expected to top one million next year. 


Liu said the country's reforms encouraged youngsters to learn. More and more were 
taking TV, radio or correspondence courses, or registering at part-time schools. 
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The state had set up an examination system for the self-taught and allocated appropriate 
jobs and economic benefits to those who passed. Teach-yourself instruction committees 
had been set up in all provinces, municipalities and autonomous regions. These arranged 
examinations and provided financial supports, facilities and books. 


It had been written into the constitution to encourage the young to become qualified 
through self-study, said Liu. 


Zhou Peiyuan, president of the China Association for Science and Technology, and He 
Dongchang, minister of education, attended today's meeting. 


Hu Qili Speaks 
OW111100 Beijing XINHUA Domestic Service in Chinese 1626 GMT 10 Dec 84 


[Text] Beijing, 10 Dec (XINHUA) -- The following is the full text of the speech by Hu 
Qili, member of the CPC Central Committee Secretariat, at the second national youth 
meeting to exchange experience in self-study here this afternoon: 


The 4-day second national youth meeting to exchange experience in self-study, sponsored 
by the CYL Central Committee, the China Association for Science and Technology, and the 
Ministry of Education, is closing today. It was learned that this meeting has been so 
successful that it has served the purpose of exchanging experience, encouraging self- 
study, and helping young people to study hard by themselves. I would like to take this 
opportunity to greet and congratulate the comrades here today and the young people in 
the country who are engaged in tireless self-study. 


We attach prime importance to the current meeting because any effort toward developing 
intellectual resources and bringing up competent people is of great significance in 
building socialism with Chinese characteristics and in achieving the grand goal of 
quadrupling the country's gross annual value of industrial and agricultural production. 
A nation's vitality and prosperity cannot be separated from its scientific and tech- 
nological advances and its educational level's uplift. The economic contention among 
various countries since the end of World War II is, in the final analysis, competition 
in science and technology and competition in developing intellectual resources and 
bringing up competent people. The development of science, culture, and education to 
train people to be competent is, therefore, a very pressing task facing our whole party 
and the people throughout the country. 


The policy of opening the country to the outside world and enlivening the domestic 
economy, adopted at the 3d Plenary Session of the llth CPC Central Committee, has 
brought about prosperous scenes and boundless vigor to the nation's countryside and 
urban centers. It has also generated a motive power and vitality in our educational! 
institutions and put pressures on them. Single-modeled regular school education is far 
from meeting the needs of the changing situation. 


Regular schools are, of course, cradles from which we train and bring up competent 
personnel. Because of limitations of our national strength, the number of regular 
schools is limited. Knowledge acquired by formal education is also limited in terms of 
depth and breadth. Therefore, it is necessary to change our single-modeled regular 
school education into a diversified, multi-channel, and multi-level education system, 
and change the concept of “one-time study" into that of “Lifetime study.” The current 
upsurge of self-study whipped up by our young people is a reflection of the objective 
need in society. It is unprecedented for such an upsurge to develop into a4 massive 
action as it is today, and it has achieved very fine results. This is truly encouraging 
and inspiring. 
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However, we must understand that on the question of criteria of competent people and how 
to train people into competent hands, there are still some shopwom ideas in society 

and within the party. Some comrades still do not believe that people can be self-taught. 
They regret not being able to get into college and are hesitant to take the road of self- 
study. As a matter of fact, a host of facts has time and again proved that self-study 
can lead a person to success, and this has happened both in China and foreign countries 
Since ancient times. You comrades here today have persistently studied hard by yourself, 
enhanced your abilities, and successfully fulilled tasks assigned to you. Some of you 
are now engineers, cooks, technicians, or agronomists. Others have received a master or 
doctoral degree. Some have invented orcreated things that have reached or approached 
advanced world levels, thereby bridging the gap between this country and foreign nations. 
Those of you who wrote and painted diligently have become writers or painters, while 
others have read their papers at international symposiums. Who can say that you are not 
competent people? Your experience has once again proved that the road of self-study is 
unlimited and that people can become successful through self-study. 


Who are the “competent people"? By “competent people" we do not mean only those famous 
scholars but all those doers who work quietly and diligently and have scored outstanding 
achievements in their respective areas. We say that all those who have special skills 
and have performed their duties well or have fulfilled their responsibilities in serving 
the people and those who have contributed to the four modernizations are competent peo- 
ple. One may come to the top of any one of the thousand trades and professions that 

are engaged in the four modermizations drive. The criteria of competent people should, 
however, rest on the actual level of one's morality, ability, and knowledge and one's 
actual contributions to the four moderizations drive. We pay due attention to one's 
diploma, but a diploma is not the only criterion on which we judge a person. In judging 
a person, we stress his or her real ability and actual work. Those who have diplomas 
but are not capable or lack the spirit of working hard cannot be called competent 


people. 


Our four modernizations need all sorts of competent hands. But the structure of our 
manpower resources is irrational. The numbers of our senior scientific and technologi- 
cal personnel, secondary technicians, and skilled workers are out of proportion. It has 
been learned that the ratio of engineers to technicians in our enterprises is 6 to l, or 
even 9 to 1 in some cases. This is obviously unreasonable. This will require some 
people to change their occupations; some others will not be able to use that they have 
studied. Engineers who have been trained and brought up at tremendous costs and with 
great energies will, in some departments, be compelled to do a craftsman's job. This 

is a tremendous waste. By no means do 1 mean that we have too many engineers. General- 
lv speaking, our technological force is meager. Some enterprises do not have engineers, 
let alone senior engineers. What I mean is, the bers of engineers and technicians 
are out of proportion. Under such circumstances, there is still the tendency in society 
to stress the importance of higher education and belittle secondary occupational educa- 
tion. In selecting subjects for self-study, quite a number of youths often a’m at mere- 
ly acquiring a college diploma. This does not meet the urgent need of the four moderni- 
zations, no does it conform to the objective law of bringing up competent people. 
Occupational and technical education is stressed in many economically developed coun- 
tries. An education expert in the FRG once spoke of his country’s occupational and 
technical education. He said that students in his country b gin to be divided into 
groups upon graduation from elementary schools, and systemetic training of “master 
workers" according to plans also begins at that time. He said: “These technically 
trained and matured master workers are the force at the core of workers in the FRG. 
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“They are very important people in the country’s enterprises and are assigned to important 
positions, ani th<ir pay is better than that for intellectuals. These professicnal and 
master workers are the main reason why FRO products are of hish quality. They are the 
pillars of the FRG’s economic -sejuvenation and the secret cf its ‘.«conomic miracle.’ 

Of course, the FRG’s experience annot be mechanically copied because the actual condi- 
tions in that country are different from those in China. It is my opinion, however, 

that a country’s economic prosperity and technological advrzaces are more or less related 
to the rational deployment and uti lization of its manpower resources. We <snould learm 

+, mething from this experience that is helpful to us. Of course we cannot rule out the 
possibility of amachinery plant worker becom! ig a writer or artist. But, in a nutshell, 
we hope that young people with lofty ideals will proceed from the point of departure of 
serving the actual needs of the motherland’s four modermnizations when they select subjects 
for self-study. We hope that they will consider the actual conditions of their own work 
on a solid basis and use what they have studied or are studying so that they can make 
improvements step by step and become an «.,.2rt in their specialized fields. 


The maturing of competent people depends on one’s subjective efforts and cannot be 
separated from the support of society. Without the vigorous support of the whole party 
and the all of society, the maturing of competent people will be slow and the quality 
of these people will not be high. 


The boom in self-study activities today has given rise to all kinds of study assistance 
programs. Party and government departments at all levels and all trades and professions 
have attached increasingly greatrr importance to young people’s self-study, and have 
taken positive steps in assisting them to become useful personnel through self-study. 
All types of journals and schools, as well as all types of organs and centers, have been 
set up in all parts of the country to aid and guide self-study. We should support this 
highly encouraging developmeut. Of course we must also watch out for certain people 
who, by taking advantage of young people's thirst for knowledge, have acted irresponsibly 
and engaged in such irregularities as charging irrational fees for teaching materials 
and diplomas. Such being the case, (PC Committees and governments at all levels must 
strengthen their leadership and pay special attention to society's good and healthy 
trend of assisting people to study, likening it to a strategic mission that must be 
accompalished effectively. Educational departments, CYL organs, and scientific and 
technological associations as well as various other departments concerned and mass 
organizations must continue to work hard to create still better conditions for people 
to study. They should continue to work out and improve rules and regulations concern- 
ing the assessment of accomplishments by those who have become competent personne! 
through self-study, nongratuitous transfer of accomplishments, patent law, personne] 
hiring, contract system, and so forth. In short, we must go all out to mobilize as mich 
of our social resources as possible to zssist study in order to pave the way for people 
who want to become useful personne! *hrough self-study. 


Comrades, Comrade Hu Yaobang recently told young people that they must be determined to 
work hard so that the whole nation's scientific and cultural development can be upgraded 
to a new level in a generation or two. I hope ail of you who are here today will study 
more assiduously, continue to achieve new successes, and use your examples to bring 
along other young people to study diligently for the purpose of building a stronger 
country and revitalizing the motherland. I believe that following our economic deve lop- 
ment there certainly will be a still more significant development in our educational! 
cause, and the time when people of talent come forth in large rumbers like shining 
stars in the sky will certainly come. 
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LU DINGYI ON HISTORICAL QUESTION OF INTELLECTUALS 


HK111034 Beijing GUANGMING RIBAO in Chinese 5 Dec 84 p 1 


{Article by Lu Dingyi, as told to reporters Tao Kai and Zhao Shibao: "The Key to 
Success or Failure of the Cause"™] 


[Text] The Decision of the CPC Central Committee on Reform of the Economic Structure 
states: "In our drive for socialist modernization, we must respect knowledge and 
talented people. We must combat all ideas and practices that belittle science and 
technology, the cultivation of intellectual! resources, and the role of intellectuals." 


Recently the people have been talking more about the question of intellectuals. This 
is a positive phenomenon. I would like to say something about this question from 
another angle. 


Since the founding of the CPC, revolutionary movements have undergone the process of 
shifting from towns to the countryside and then frem the countryside to the towns 
again. This process is unique to China. Neither the ‘aris Commune nor the October 
Revolution underwent this process. The shifting of the revolution from towns to the 
countryside involved the question of whether or not the peasants were thought highly 
of. After the victory of the revolution, the shift of our work to socialist economic 
construction in cities also involved the question of whether or not the intellectuals 
were thought highly of. 


The revolutionary movements of the CPC and those led by it began in cities. Those who 
first accepted the communist ideas were a very small number of revolutionary intellec- 
tuals. After the party was founded, it led the workers’ movement and established 
cooperative relations with the KMT. 


Sun Yat-sen did not participate in the "4 May" Movement. This was because the old 
democracy was no longer welcome or appealing. Sun Yat-sen's old three people's princi- 
ples were under the category of old democracy and were unable to yield anything new 
during the "4 May" Movement. Organizationally, the KMT was already outdated at that 
time. With the exception of a few, KMT members wanted to become legislative assembly 
members and did not want a revolution. They did noc have contacts with the students, 
workers, or peasants. The CPC was founded 2 years after the "4 May" Movement. 

Although its members were few, it advocated that "labor was sacred" and its members 
were willing “to go to the masses." Therefore, it was full of vitality and it formed 
ties with students and workers, and later with peasants. The reason Sun Yat-sen was a 
great revolutionary forerunner was that he saw that in order for a revolution to occur, 
it was imperative to cooperate with the CPC and to give a new explanation for the 

old three people's principles, turning them into the new three people's principles. 
This once more enlivened the KMT. The CPC was also in favor of what Sun Yat-sen had 
done. The first KMT-CPC cooperation gave rise to the 30 May Movement, more strikes in 
Cuangzhou and Hong Kong, and later the victory of the Northern Expedition. During the 
period from 1921 to 1927, the revolutionary movements centered around cities. 


In 1927, Chiang Kai-shek and Wang Jingwei betrayed the revolution one after the other. 
The center of the revolutionary movements then shifted from cities to the rural areas. 
Even the CPC Central Committee was moved to rural revolutionary base areas. It was a 
difficult thing for the communists in the cities to go to the countryside. They had 
difficulty with the language and they were not accustomed to rural life. They had to 
use the most popular language intelligible to the peasants for propaganda work. Long 
speeches no longer worked and Marxist-Leninist terms were out ot place. It was not 
easy for us to overcome our difficulties. 
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A question of prime importance then was how to look at the peasants and how to evaluate 
them. Could the revolution be successful by depending on the peasants? At that time two 
factions emerged in the party: One faction held that the peasants were the closest revo- 
lutionary alliance of the proletariat and that the poor and lower-middle peasants -- who 
accounted for 70 percent of the rural population and the majority of the country's popu- 
lation -- were the main force of the Chinese democratic revolution. The peasants had 

an urgent demand for land and a strong demand for the agrarian revolution. Without a 
thorough agrarian revolution, it would be impossible to overthrow imperialist rule in 
China. If party members were recruited from among peasants, the Army developed, produc- 
tion enhanced, the government set up, base areas built in rural areas, and cities 
encircled from the rural areas, the revolution would succeed. Our party took precisely 
this road and Comrade Mao Zedong was our guide. 


The other faction was Wang Ming's line. People of Wang Ming's faction held that the revo- 
lution could not depend on the peasants. Only by depending on the workers could the 
Chinese revolution be victorious. The peasants belonged to the petty bourgeoisie; they 
were wavering, conservative, backward, and undisciplined. More than 200 major peasant 
uprisings in Chinese history had failed. The successful ones (such as the one led by 

Zhu Yuanzhang) resulted in feudal kingdoms once political power was seized. Marxism 
could not have emerged from gullies. If too many party members were recruited from among 
peasants, the party would be changed into a petty-bourgeoisie party. A petty-bourgeoisie 
party is an anti-Marxist party, an opportunist party, and a party opposing the prole- 
tarian revolution. What then should be done? The only way was to work their way into 

big cities, recruit party members from among workers, and to organize armed forces of 
workers. Therefore, it was useless to fight a guerrilla war. It was imperative to fight 
a regular war in order to seize big cities and so on. Only by acting in this way could 
one become an out and out Bolshevik. 


Historical facts have already proved that Wang Ming's views toward the Chinese peasants 
were completely wrong. Under the leadership of the Communist Party, tine Chinese peasants 
went on the arduous and remarkable 25,000-li Long March and did not waver at all. The 
22-vear agrarian war led to the nationwide success of the revolution. The Chinese 
peasants were much more revolutionary than the peasants in Western Europe. They favored 
the leadership of the Communist Party and rejected the leadership of the bourgeoisie. 
The Chinese national bourgeoisie did not have the ability to lead the peasants or the 
agrarian revolution either. Numerous heroes and staunch communists emerged from among 
the Chinese peasants. The Chinese peasants have made enormous contributions to the revo- 
lution and have rendered it outstanding meritorious service. 


At that time, whether or not the peasants were thought highly of had such an important 
bearing on the revolutionary cause that it was the key to the success or failure of the 
revolutionary cause. If we had stuck to dogma on this question and had made mistakes, 
the revolution would not have succeeded and we might have been groping in the dark ever 
since, 


I will talk about what happened later next time. 
Views Causes of Mistrust 
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[Article by Lu Dingyi, as told to reporters Tao Kai and Shao Shibao: "The Key to the 
Success or Failure or the Cause (continued)"] 


[Text] China's peasants are good. Soarethe Chinese intellectuals. Why are the Chinese 
intellectuals good? It was the intellectuals who introduced Marxism-Leninism to China 
and spread the theory among the people. 
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After the failure of the 1927 revolution, all the revolutionary bases in the rural areas 
throughout the nation were, without exception, set up by revolutionary intellectuals, 
who took the lead. 


At a time when Chiang Kai-shek's white terror was running wild, when the Wang Ming 
opportunist line reigned over the CPC, and when the CPC organizations in the KMT areas 
were gravely sabotaged, a number of nonparty revolutionary intellectuals were propaga- 
ting the political ideas advocated by the CPC and the doctrines of Marxism-Leninism. 
Their representatives were: Soong Ching Ling, He Xiangning, Lu Xun, Shen Junru, Zhou 
Taofeng, Tao Xinzhi, and so on. They made extremely important contributions to the 
revolution. 


When the Chinese revolution won nationwide victory, no exodus of intellectuals took 
place as it did after the Russian October Revolution. On the contrary, those who 
resided abroad were returning to China to work and serve the motherland. 


During the "Great Cultural Revolution," among the large number of intellectuals who 
were attacked, wronged, and persecuted very few have left the country, and very few 
wavered and lost their faith. Where can we find such good intellectuals elsewhere in 
this world? 


So, why the difficulties in implementing the policies for the intellectuals? It occurs 
to me that there are two reasons. 


One is that "the peasants have gone into town.” When I first went down to the country- 
side to become one with the peasants after 1927, it was rather difficult for me. It 

is understandable that when the peasant cadres go to town to become one with the 
intellectuals, it is likewise difficult for them to confide in and to become intimate 
with each other on the basis of the common strategic aim of building socialism. This 
difficulty can be overcome. The chief responsibility lies with the cadres. Cadres 
should learn to respect talent and knowledge. It has been 35 years now since the 
founding of the PRC, the whole nation is stable, and it is time to thoroughly solve 
this problem. At the same time, intellectuals should also attach importance to uniting 
with cadres of worker and peasant origin, and should be active in doing a good job in 
this regard. When understanding is reached on where the contradiction lies, and it is 
solved, I am quite optimistic about the situation. 


T 2 other is the "leftist" ideas within the party. We should date these back not only 
to the "Great Cultural Revolution,” and the Wang Ming opportunist line, but also to the 
"7 August" conference in 1927. At the time when the "7 August" conference was in 
session, our party was still in its childhood. A statement in the documents of the 

"7 August" conference was "promote worker cadres." At first sight, there is no problem 
regarding this, but on second thought, we read the lack of trust in intellectuals 
between the lines. This statement was often quoted when there were "leftist" errors 
within the party, and became a pretext for the theory of the unique importance of class 
origin. 


But what about the actual situation of the "7 August" conference at the time it was 

in session? The membership of our party had been reduced rrom 50,000 to 10,000. Where 
did the other 40,000 go? Most of them were massacred by Chiang Kai-shek. Exactly how 
many were killed, we have no way of finding out now, but we can be sure that the number 
was great. Then, some party members withdrew from the party organization by making 
statements in the newspapers, or left the party organization in various ways without 
making statements in the newspapers. Only a very small number (estimated at less than 
1,000) became counterrevolutionaries, throwing themselves into the arms of special agent 
organs of Chiang Kai-shek and Wang Jingwei, searching for and killing communists, and 
sabotaging the revolution. 
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We did not carry out such analysis at that time, and it seemed that the 40,000 party 
members who left the party were all pessimistic or had become counterrevolutionaries. 
Hence the conclusion that intellectuals were unreliable, and that they had "a vacilla- 
tion characteristic of the petite bourgeoisie"; therefore the promotion of worker 
cadres in cadre work was stressed. The idea was suggested by the representatives of 
the Intemational and agreed to by the Chinese comrades, going down in documents and 
becoming the legitimate basis for the “theory of the unique importance of class origin.' 
There have been numerous cases in which our party has suffered from the "theory of the 
unique importance of class origin." Chen Duxiu said that Zhu De had been a soldier of 
the KMT Army, and he was not allowed to join the party; this took place before the "7 
August" conference. The Wang Ming line promoted the "theory of the unique importance 
of class origin" in a big way, and the "Great Cultural Revolution" promoted the theory 
even more vigorously. As a result, all intellectuals became the "stinking ninth 
category." How the Lin Biao and Jiang Ging counterrevolutionary cliques made use of the 
"theory of the unique importance of class origin" to attack cadres and intellectuals, 
you should all know much better than I. 


As a matter of fact, with the resurgence of the revolution, many people who pessimisti- 
cally left the party organization took part in the anti-Japanese salvation movement. 
Here I should like to tell a story, which is representative. There was a Shi Chuntong, 
who was one of the earliest of the party's theoretical workers. In 1928, he wrote "A 
Confession in Grief," saying that it had been a mistake for him to have joined the CPC, 
because the proletariat could not lead the revolution, which should have been led by the 
petite bourgeoisie. Later, he changed his name to Shi Fuliang, joined one of the 
democratic parties, and took an active part in the anti-Japanese salvation struggles. 
After the founding of the PRC, we met each other at a national CPPCC conference. 1 
asked him whether he still held the view in his 1928 article; and he said "that was all 
shit," which he repeated four times in succession. He surely felt regretful about it. 
It was all right as long as he had corrected his mistake; we were still revolutionary 
friends. 


I am saving this to illustrate the source of the "theory of the unique importance of 
class origin," which has a long history. The idea is erroneous. The whole party and 
people of the entire nation should know about it, so that everybody will oppose such an 
erroneous idea. This will be helpful to implementing the party's policies for intellec- 
tuals. 


RENMIN RIBAO ON LITERARY, ART CRITICISM, REFORM 
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[Article by Xie Changyu: "The Trend of Reform and the Development of Literary and Art 
Criticism"] 


[Text] In the new period, in line with the development of all literature and art cir- 
cles, our literary and art criticism and theoretical studies have also made significant 
progress. However, we have to admit the fact that "creation falls behind life, and 
criticism falls behind creation." How should we further enliven our literary and art 
criticism so that Marxist literary and art theory can achieve a new development? How 
should we enhance the theoretical level of our literary and art criticism in order to 
meet the requirements of the everchanging times? These are questions well worth our 
serious thought. 


Reform is a great trend in China today. Literature and art should reflect this great 
trend of reform and promote this trend. And literature and art themselves, including 
related criticism and theoretical studies, are also faced with a great reform trend. 
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Marxist literary and art criticism should have a new and greater development, and 
scientific theoretical research and literature and art studies should be further 
enlivened -- this is the demand of our times. 


We are of the opinion that in face of the great trend of reform, if literary and art 
criticism is to achieve a new development, a broader vision is very necessary. The 
inscription by Comrade Deng Xiaoping for Jingshan school -- "Education must face 
modernization, face the world, and face the future" -- is of extremely great and 
practical guiding significance in our developing Marxist literary and art criticism 

and theoretical studies. Today, with the high level of development of the social 
productive forces and the rapid progress of science and technology, the mutual exchange 
and mutual influence between various nations have replaced the local and national 
condition of closed-door independence. The development and progress of every country 
are closely linked to the general world situation, and they also exert influence on and 
bring about changes to the world situation. Isolation and closed-door practices will 
only lead to passiveness and backwardness. The development of literature and art is 
rooted in the soil of one's country and nation. If we want to establish a Marxist 
literary and art theory and criticism with Chinese characteristics, it would be 
inconceivable to proceed without reference to the history and the present situation of 
China. However, Chinese characteristics can be evident only when they are compared with 
the general conditions of the world; and the national character and national features 
can put forth their brilliance only through exchanges. Without a broader vision, it is 
impossible for us to discover our strong points and our weak points through comparison. 
If we adopt a closed-door policy and are self-complacent, it will be difficult for our 
literary and art creation and theory to join the international community and make a due 
contribution. It must be realized that the building of and prospects for socialist 
literature and art have to rely on achievements in terms of theory and on liveliness of 
thiking, in addition to prosperity in terms of creation. We should have ambition and 
boldness of vision compatible with modern times and, in conducting exchanges and 
comparison with the international community and in carrying out international dialogue 
with a critical spirit, should establish a Marxist literature and art theoretical 
system which can stand up to practical tests and international comparison. 


Faced with the great trend of reform, and in order to further enliven our literary and 
art criticism, I hold that we must explore new fields of studies and reform methods of 
studies with the boldness of a creator and the courage of a reformer. An important 
feature in the development of modern theory and thought is that various kinds of 
academic concepts are frequently exchanged, various branches of science are inter- 
mingled, and theoretical methods and conceptual tools dealing with branches of science 
are increasingly popularized and applied. Engels held that with new discoveries in 
natural sciences, materialism has to change its own form. The rapid advance of modern 
science and technology has greatly enhanced people's capability for knowing the world 
and transforming the world. With regard to various kinds of theories and sciences, 

the contents of studies are greatly enriched, the methods of studies are constantly 
renewed, and the scope vf studies is extremely immense. Sciences such as information 
theory, systems science, and cybernetics -- which are termed newly emerging sciences -- 
have crossed the boundary separating natural sciences from humane and social sciences 
and have entered a very broad field for conducting scientific studies. If we can uphold 
the practice of using Marxism and Mao Zedong Thought for guidance in carrying out 
careful selection, utilization, and absorption of the newest achievements and methods 
of study of various kinds of sciences, it will be possible not only for us to open up 
many new fields of study and to solve many complicated practical problems, but also for 
Marxism to achieve development in the course of practical struggle and application. 
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Some people hold that because the newly emerging sciences such as information theory, 
systems science, and cybernetics are mostly founded by non-Marxist scholars, it is 
inappropriate to talk of absorption and utilization. In the human and social sciences 
especially, if the theories and methods of these sciences are absorbed and utilized, 
they may be in contradiction to dialectical materialism and historical materialism. We 
hold that this view is not well-founded. Even if these sciences are not the direct 
product of Marxism, it does not constitute a premise on which we whould refuse to 
absorb and utilize them, not to mention the fact that the Marxist theoretical system 
and logical methods already comprise abundant views on systems sciences and information 
theory. Lenin said: "In Marxism, there is absolutely nothing resembling 'factional- 
ism.' Marxism is definitely not a conservative and ossified doctrine that deviates 
from the broad path of world civilization." Since the creation of Marxism was the 
result of absorbing and transforming all the valuable ideological and cultural achieve- 
ments of the past, should the continued development of Marxism refuse to absorb and 
transform all the valuable ideological and cultural achievements of today's human 
beings? Should we refuse to acknowledge that in today's world, ideologists and 
scholars other than Marxists have also created some valuable spiritual and cultural 
results? Since there is absolutely nothing in Marxism resembling “factionalism," how 
can we refuse to absorb and utilize certain ideas and theories of today just because 
they originate from non-Marxists? 


If literary and art criticism is to have a new and greater development, there is another 
important aspect; that is, under the guidance of the four basic principles in order to 
further enliven the atmosphere in respect of discussion and studies, and to firmly 
implement the party's policy of "letting a hundred flowers blossom and a hundred schools 
of thought contend." On the one hand, the trends of "leftist" doctrine and vulgar 
sociology which have formed over past years should be overcome; on the other hand, we 
must dare to conduct, and be good at conducting, convincing criticism and persuasion 
toward other erroneous tendencies that might emerge. In addition, for the broad masses 
of commentators and reviewers, correct methods of thinking, an earnest attitude in 
discussion, a sincere spirit of debate and study, and well-trained academic attainment 
are also of great importance. For example, in order to enliven the air of commentaries 
and to enhance the level of discussions, the habit of getting used to debates based on 
different viewpoints should become a feature which a good commentator or reviewer 
should possess. Some of our writers and commentators are very active and hardworking 
in their studies and creations, but they lack earnest debate, discussion, and 
criticism. Some people are even antagonistic toward criticism and debate, and regard 
the necessary discussions and debates in theoretical and academic activities as 
disasters which eill endanger their academic lives. As a matter of fact, it is a good 
thing rather than a bad thing, that a theory is disputed, because it demonstrates that 
this theory is worth, at least from one perspective, conducting some discussion. 


Truly valuable criticism and refutation should be based on a full understanding of the 
parties and subjects concerned, and one's own views and grounds should be the only 
basis in conducting discussions. In theoretical disputes, an advantageous position 
does not come from something other than one's theory, but does come from the correctness 
and profundity of the theory itself. If a theory should depend on some outside force 
to maintain its advantageous position and to protect it from suffering failure, then 
its advantageous position is false and failure is bound to come. When Marx and Engels 
succeeded in developing their scientific socialism from a trend of thought and a school 
of learning into a predominant doctrine among the workers' movements, and when Lu Xun 
used his mighty pen to conduct victorious truggles against evil forces, all those 
theories and doctrines which relied on forces outside their own suffered defeat one 
after another -- is it not a good comment on the above argument? 
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Establishing a fine Marxist learning style, upholding truth, and rectifying mistakes 
sre important guarantees for the development and progress of theories. Marxist criti- 
cism is not directed at defending oneself in disputes, but at adopting a critical 
attitude toward oneself as well as others in a revolutionary and dialectical manner. 
The process of today's spiritual life development demonstrates that the Marxist weapon 
of criticism plays its role not only in struggles against the enemy forces and in dis- 
putes with anti-Marxists and non-Marxists, but also in debates among Marxists themselves 
and in examining and summing up one's own experiences and lessons. A Marxist himself 
can in no way guarantee that he will not commit mistakes or will be immune from one- 
sidedness. Our strength lies precisely in being critical of ourselves, and in publicly 
acknowledging and correcting our mistakes when we have committed them. If one adheres 
to mistakes, knowing well that it is wrong to do so, or refuses to accept any criticism 
just because one wants to preserve the image of consistent correctness, then how is it 
possible for the development of theories to be promoted and truth to be sought? There- 
fore, establishing a critical style and implementing dialectical thinking are of cru- 
cial importance to enlivening theoretical studies. The principle of criticism should 
be applied not only to the object of criticism, in a dialectical manner, but also 
courageously to oneself. In addition, it is necessary to regard critical debates and 
dialogues as an important guarantee for reducing one's own one-sidedness. 


Under the guidance of the spirit of the 3d Plenary Session of the 12th CPC Centra! 
Committee, the undertaking and practice of reform in China are knocking at the door of 
literature and art and their theories. Under the condition that there are always new 
conditions, problems, sub‘*ects, and themes emerging everywhere, our literary and art 
theory and criticism should have new development, and it is certain that there will be 
new development in this regard. 


HU YAOBANG URGES BETTER RAILWAY WORK STYLE 


OW111023 Beijing XINHUA Domestic Service in Chinese 1324 GMT 1 Dec 84 
[By reporter Wu Jincai] 


[Text] Beijing, 10 Dec (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 

Committee, recently called on the railway department to rectify the work style of the 
railways, starting with some typical cases. In accordance with his instruction, the 

Ministry of Railways has decided to take firm action to correct unhealthy tendencies 

and irresponsible bureaucracy to the party and the people in the railway department, 

with emphasis on correction of the seven worst railroad sections. 


At a telephone conference on inprovement of public order held by the Ministry of Railways 
and the Ministry of Public Security today, Chen Puru, minister of railways, conveyed to 
the participants the written comments made by Comrade Hu Yaobang on 2 October on a re- 
port submitted by the leading party group of the Ministry of Railways on improvement of 
public security and order on the Xiangfan-Chongqing Railroad. Comrade Hu Yaobang pointed 
out: "It is a job well done. Our experience over several years proves that the issuance 
of appeals by higher-level departments alone can neither improve the style of the party, 
nor the standards of social conduct, because many leading cadres, considering the mal- 
practices too entrenched to correct, have become used to them." He suggested to the 
leading party group of the Ministry of Railways to "pick a dozen or so railroad sections 
displaying the worst style of work, and to work in coordination with the provinces and 
regions concerned to rectify those sections for another year, or until they become good, 
and, starting with those typical cases, rectify the style of work of all railways." 
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Chen Puru said: Comrade Yaobang's comments struck home. We must seriously implenent 
them. To rectify the style of work in the railways is an important task of the railway 
department in party rectification, as well as one of the criteria for testing the quali- 
ty of our party rectification. He said: the leading party group of the Ministry of 
Railways issued a circular on 18 October calling for serious implementation of Comrade 
Yaobang's comments, and firmly improving the style of work of the party and the railways. 


At today's telephone conference, Li Jixiang, director of the Political Department of the 
Ministry of Railways, named seven railroad sections which were determined by the Ministry 
of Railways as particularly requiring rectification. They are the Hengyang-Baishidu 
section of the Beijing-Cuangzhou Railroad, the Loudi-Diya section of the Zhuzhou-Guiyang 
Railroad, the whole Tianshui-Lanzhou Railroad, the Baotou-Shizuishan section of the 
Baotou-Lanzhou Railroad, the Baotou~Shizuishan section of the Baotou-Lanzhou Railroad, 
the Ebian-Xichang section of the Chengdu-Kunming Railroad, the Dushan-Jinchengjiang 
section of the Guiyang-Liuzhou Railroad, and the Tongliao-Xiaohuolinhe section of tke’ 
Tongliac-Huolinhe Railroad. 


Li Jixiang said: The work stvle of the railways in general has improved remarkably. 
However, the task of rectifying all lines is very heavy. Only when we show great 
determination and effort, can we achieve a fundamental turn for the better in the work 
style of the railways by next year. 


Yu Lei, vice minister of the Ministry of Public Security, also addressed today's tele- 
phone conference. He emphasized the need to make overall arrangements and take con- 
certed actions to rectify the working style of the railways under the unified leadership 
and command of local party committees and governments. 


HU YAOBANG CITED ON HONGZE LAKE DEVELOPMENT 
OW120405 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 11 Dec 84 


[Excerpt] Hongze County is stepping up its efforts for the overall development of the 
Hongze Lake area and is planning to make full use of the water area and the areas near 
the dikes. 


During his inspection tour in Hongze County on 28 October, Comrade Hu Yaobang instructed 
the comrades in Hongze County: Your development project, no matter how big in scale, 
should be started with the water area and the areas near the dikes. The leaders should 
spend 70 percent of their energies on studying how to develop and use the water area. 

It is necessary to adopt positive measures to ensure the development. Comrade Hu 
Yaobang's remarks have inspired the cadres and the people in Hongze County. 


YANG SHANGKUN ADDRESSES EDITING WORK CONFERENCE 


OW112307 Beij’ XINHUA Domestic Service in Chinese 1204 GMT 11 Dec 84 


[Text] Beijing, 11 Dec (XINHUA) -- Speaking today at the opening ceremony for the third 
editing work conference on the biographies of revolutionary martyrs, Yang Shangkun, 
member of the CPC Central Committee Political Bureau, vice chairman of the Miiitary 
Commission, and member of the Central Party History Leading Group [Chung Yang Dang Shi 
Ling Dao Shao Zu 0022 1135 8093 0670 7325 1418 1420 4809], pointed out: It is necessary 
to adhere to the historical materialist viewpoint in evaluating personalities when 
writing biographies for the wartyrs. We should neither exaggerate nor obliterate their 
meritorious deeds, but shouid make their biographies accurate and correct. 
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This conference was convened by the editing committee for revolutionary martyrs’ bio- 
graphies of the Party History Research Center of the CPC Central Committee and was 
attended by some 170 comrades from various provinces, municipalities, autonomous regions, 
and military regions, as well as departments and commissions at the central level. 


The compilation of the book "Biographies of Revolutionary Martyrs" is a task proposed 

by Comrade Li Weihan in 1981. The editorial work is undertaken mainly by those comrades 
who have left their work posts and retired and by a few people who do this work on a 
part-time basis. Now the first volume of the book (covering the first revolutionary 
civil war period) has been completed and will bepublished next year by the People's 
Publishing House. The conference will sum up and exchange the experience in compiling 
the first volume of the "Biographies of Revolutionary Martyrs" and will study and work 
out the editing work plans for other volumes. It will also add more names to and revise 
the list of martyrs whose biographies are to be included in the book. 


Yang Shangkun said in his speech: It is a very important task to compile biographies 
for revolutionary martyrs -- a task equally important as what veteran comrades are 
presently doing in writing memoirs. Now a number of veteran comrades have written many 
good memoirs. However, he pointed out, there are also some memoirs that exaggerate the 
accomplishments of the writers and other people or contain something not in conformity 
with the fact but putting the writers themselves in a wrong position. Yang Shangkun 
added: Comrade Li Weihan set a very good example for us in writing memoirs. His 
memoirs contain not only historical materials, but also experiences and lessons as 
well as his self-criticisms. Reading his memoirs gives us a good education. 


Yang Shangkun stressed: In evaluating personalities in history, it is imperative to 
seek truth from facts and be honest in dealing with the perscnalities' merits and 
mistakes. We should not ignore a person's merits because he once committed a mistake. 
Nor should we refrain from stating his mistake because he performed meritorious deeds 
afterward. To sum up, it is imperative to be accurate in judging the personalities 
in history and giving them a fair evaluation. 


Also present at today's opening ceremony were Comrades Geng Biao, Wang Shoudao, and 
Liu Lantao. 


BO YIBO ON MACHINE BUILDING INDUSTRY REFORM 


OW110509 Beijing XINHUA Domestic Service in Chinese 1321 GMT 10 Dec 84 


[Text] Beijing, 10 Dec (XINHUA) -- Bo Yibo, vice chairman of the Advisory Commission 
of the CPC Central Committee, addressed a national work conference of directors of 
departments and bureaus of the machine building industry today. He said: All depart- 
ments must energetically support and work in coordination for the structural reform of 
the machine building industry because the reform has a bearing on the overall situation. 


He said: The CPC Central Committee and the State Council have decided that the Ministry 
of Commerce, and the Ministry of Machine Building Industry will undertake the reform 
ahead of others in order tc explore specific measures and ways to restructure the urban 
economy as a whole. It is necessary to make a breakthrough in these three ministries 

in order to gain experience and use the experience to promote the work as a whole. 


Bo Yibo said: The planning, finance, banking, supply, tax, price contro!, and indus- 
trial and commercial management departments should support the reform of the machine 


building industry. 
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Without the support of these departments, the reform will be impossible. He said: All 
departments should support the machine building industry in reforming its existing 
management system, and allow the machine building industry to practice a management 
system different from the management systems of other departments and to blaze a new 
trail in this regard. All departments concerned should test various methods of economic 
structural reform on the machine building industry, use them if they are successful, and 
find other methods if they are unsuccessful. Therefore, we must destroy the old and 
establish the new and change unsuitable old ideas so that our thinking meets the demands 
of the times. 
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1. PRC Regulations forthe Encouragement of Scientific and Technological Progress 
(20 Sep 84) 


2. Responsibile Person of State Science and Technology Commission Answers Questions 
from Reporters on the Regulations for the Encouragement of Scientific and Technological 
Progress 


3. Implementing Rules on the Tobacco Monopoly Regulations (10 Sep 84) 


4. State Council Appointments and Removals (Jul 84) 
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ANHUI'S HUANG HUANG URGES HONORING CONTRACTS 


OW111220 Beijing XINHUA Domestic Service in Chinese 1301 GMT 10 Dec 84 
{By reporters Liu Weifu, Zhang Wei] 


{Text] Hefei, 10 Dec (XINHUA) -- "Leadership organs and leading cadres should not hesi- 
tate to honor economic contracts signed with industrial and commerical enterprises or 

to reward the outstanding units, and the latter should not hesitate to receive rewards." 
Huang Huang, secretary of the Anhui Provincial CPC Committee, made this remark to re- 
porters during his inspection and study tour of Bengbu City on 7 December. 


A few dewys ago, Huang Huang inspected plants in Bengbu City and five counties (cities) 

in Chuyian Prefecture. He was glad to witness the remarkable results scored by the 
various industrial and commerical enterprises in implementing the economic contracts 
signed at the beginning of this year. However, on inspecting the Jiashan County Tannery, 
he found that the plant had fulfilled the production task ahead of time and, as stipulated 
by the contract, members of the leading body were entitled to a 4,000-yuan bonus, of 
which 1,600 yuan would go to the plant director. Because of her outstanding performance 
in production, a female worker at the plant should get 197 yuan that month in accordance 
with the contract. However, the higher authorities and the personnel who deserved the 
rewards hesitated to honor this contract. Huang Huang was very concerned when he 
learned from a responsible person of the Chuxian Prefectural CPC Committee that this was 
a widespread issue. He held that the solemnity of economic contracts should be upheld 
and, in principle, all contracts signed at the beginning of the year should be honored. 
Those who fail to complete the tasks specified in the contract should bear the economic 
responsibility while those who overfulfill the tasks specified in the contract should 

be rewarded. Despite the imperfections in some contracts, it is necessary to sum up 
experiences and gradually perfect and improve the contracts. Imperfections should not 

be grounds for breach of contract, or credibility will be lost. 


Huang Huang said: This question shows that some comrades among our cadres still lack 
farsightedness and lofty ideas. They should further emancipate their minds and 
thoroughly eliminate the "left" ideological influence. The work of emancipating minds 
should be carried through to the grassroots plants, mines, workshops, towns, and town- 
ships. The questions described above should be solved as soon as possible after im- 
proving the understanding and enhancing the consciousness of our cadres. It is necessary 
to take a clear-cut stand and dispense rewards according to merit, widen the difference 
between the wages of various jobs, and make distribution according to work done. Failure 
to do this will directly affect the signing of contracts with industrial and commerical 
enterprises next year, and the efforts to thoroughly implement the economic reform and 
improve the economic results of enterprises will be adversely affected. 


Huang Huang's opinions were endjorsed by other leading comrades of the provincial CPC 
Committee and government. A document has been issued in the name of the offices of the 
provincial CPC Committee and the provincial government which requires all prefectures, 
cities, counties, and departments directly under the provincial jurisdiction to con- 
scientiously attend to the work of honoring the aforementioned economic contracts with 
enterprises at the end of the year. 


JIANGSU CONGRESS OF TAIWAN COMPATRIOTS ENDS 


OW100442 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 9 Dec 84 


[Excerpts] The Second Jiangsu Provincial Congress of Taiwan Compatriots ended in 
Nanjing on 9 December. 
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Over 800 Taiwan compatriots in 457 households are now residing in Jiangsu, including 43 
members of the CPC, 97 People's Congress deputies and CPPCC Committee members at the 
national, provincial, or city levels and many more model workers, fine teachers, advanced 
workers and producers, "8 March" red-banner pacesetters, and new "Long March" shock 
workers who received their titles from governments at all levels. 


The congress called for further developing the Taiwan compatriots’ enthusiasm for raising 
funds, importing technology, and recommending qualified personnel from abroad to the 
state so as to serve still better China's structural reform and opening to the outside 
world. The congress particularly stressed that it is necessary to warmly and thought- 
fully do liaison and reception work well for compatriots overseas or onthe island of Taiwan 
who come to Jiangsu to visit, travel, see relatives and friends, give lectures, and 

hold trade talks so as to contribute to promoting the motherland's reunification. 


The congress elected members of the second council. (Cai Haijun) was elected president 
of the Jiangsu Provincial Taiwan Compatriots' Association. 


HAN PELXIN AT JIANGSU RECTIFICATION MEETING 


OWO91042 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 8 Dec 84 


[fext] The Jiangsu Provincial CPC Committee called a meeting this morning for leading 
comrades of the provincial organizations engaged in the first and second phases of 
party rectification and conveyed to them the guidelines set forth in the 10th document 
issued by the Commission for Guiding Party Rectification of the CPC Central Committee, 
and set the tasks for the next step of party rectification. Leading comrades of the 
Jiangsu Provincial CPC Committee Han Peixin, Shen Daren and Luo Yunlai; and (Chang 
Kaiyun), head of the liaison group of the Commission for Guiding Party Rectification of 
the CPC Central Committee in Jiangsu, addressed the meeting. 


Analyzing the first-phase party rectification, Shen Daren fully approved the results of 
party rectification accomplished by the provincial organizations. He said: As a whole, 
units engaged in the first and second phases of party rectification did their job in 
accordance with the CPC Central Committee's decision on rectifying the party organiza- 
tions, the instructions of the Commission for Guiding Party Rectification of the CPC 
Central Committee, and the requirements set forth by the provincial CPC Committee. The 
mainstream has been correct, the work reliable and the development healthy, and con- 
spicuous successes have been achieved. In the course of party rectification, people 
have reached a common understanding, and serious bureaucratic attitudes and problems of 
abusing authority for personal gains have been investigated and handled, all of which 
has helped improve party style. Conspicuous changes have also been noted in heightening 
party members’ political consciousness. Our party organizations have become more 
purified, and party building has been expedited. Rectification of party organizations 
has also expedited reform and economic construction, and promoted the work in all quar- 
ters. However, we must also realize that certain noteworthy problems still are affecting 
the work of simplifying administrative organs and reorganizing leadership groups, and 
that the development is still uneven in rectifying the provincial party organs. Al]! 
units must therefore continue to work hard to accomplish all projects of party rectifi- 
cation according to requirements. Perfunctory work is absolutely impermissible. 


Setting future tasks for party rectification, Shen Daren pointed out: The stage of 
carrying out organizational measures and registering party members is an important one 
during the current party rectification. This stage is essential for preserving the 
purity and steadfastness of our party organizations. 
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Before embarking on this stage, all units must focus their attention on educating the 
party members by organizing them to study and discuss the relevant instructions so as 
to help them acquire a common and better understanding of the relevant policies and the 
way of proceeding with the work at this stage. In registering party members, we must 
uphold the high standards for qualified party members, but we must also simplify proce- 
dures. Organizational measures for party members should be carried out ahead of regis- 
tration. Units engaged in the second-phase party rectification, after concluding the 
comparison and examination stage, should concentrate their time and energy on making 
corrections. Making corrections should be carried out in close coordination with re- 
forming the economic structure. We must continue to emancipate our minds, check the 
actual situation of our units and departments to see what needs to be corrected, and 

do a good job in leading the enterprises, as Comrade Hu Yaobang instructed us. Leading 
organs must, in particular, earnestly study and resolve the problems of how they simpli- 
fy the administration and delegate authority to various enterprises so as to serve the 
grassroot units, enterprises, workers, peasants and intellectuals in a down-to-earth 
manner. We must seriously investigate and handle cases that have been exposed concern- 
ing serious bureaucratic style and abuses of authority for personal gains. It has now 
been discovered that certain people have taken advantage of the loopholes in reform 

and abused their authority for the benefit of a small group of people or certain indi- 
viduals at the expense of the interests of the state and the people. These people have 
created additional problems reform efforts. We must watch out for and combat such an 
unhealthy tendency that has appeared in the new situation. All units must continue to 
strengthen party leadership and accomplish all projects of party rectification qualita- 
tively and efficiently, earnestly examine the results of party rectification during the 
first phase and consolidate and develop the results accomplished in rectifying the party 
organizations. 


JIANGXI CONGRESS STANDING COMMITTEE MEETS 


OW1112 5 Nanchang Jiangxi Provincial Service in Mandarin 1100 GYT 10 Dec 84 


[Text] The Sixth Provincial People's Congress Standing Committee held its ninth meeting 
at the Jiangxi Guesthouse this morning. 


Attending the meeting were provincial People's Congress Standing Committee Chairman “Ma 
Jikong and Vice Chairmen Wang Zemin, Zhang Yuqing, Xie Xianghuang, Xin Junjie, Zhang 
Guozhen, and Huang Xiandu. Major items on the agenda included studying the decision of 
the CPC Central Committee on reform of the economic structure; transmitting the ,uide- 
lines of the Eighth Session of the Sixth NPC Standing Committee: hearing consolidated 
reports on the inspection work carried out by members of the provincial Peonle's Con- 
gress Standing Committee; examining and approving regulations governing the work of 

the Jiangxi Provincial People's Congress Standing Committee and regulations on the 
management of urban construction projects in Jiangxi Province: hearing a summing-up 
report by the provincial Electoral Commission on direct elections at the county and 
township levels throughout the province; hearing a report by the provincial Department of 
Justice on popularizing the legal system and on future plans, and adopting decisions 
accordingly; hearing a report by the provincial Science and Technology Commission on 
the implementation of new principles for developing science and technology in the pro- 
vince; and approving matters relating to personnel appointments and dismissals. 
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Attending the meeting as observers were Liang Kaixuan, vice governor: Liu Bin, president 
of the provincial Higher People's Court: responsible persons of the standing committees 
of people's congresses of some cities, counties, and districts; responsible persons of 
liaison offices of the provincial People's Congress Standing Committee in various locali- 
ties; and responsible persons of departments concerned under the provincial People's 
Government. The meeting will last 6 days. 


Xin Junjie, vice chairman of the provincial People's Congress Standing Committee, trans- 
mitted the guidelines of the Eighth Meeting of the Sixth NPC Standing Committee. Vice 
Chairman Wang Zemin reported on the provincial People's Congress Standing Committee 
members’ inspection of urban economic reform in Nanchang, Jiujiang, and Jingzezhen 
Cities. 


NANJING PLA HOLDS FORUM ON GRASSROOTS BUILDING 


OW110936 Shanghai JIEFANG RIBAO in Chinese 8 Dec 84 p 1 


[Text] A 7-day forum on grassroots building called by the Nanjing Military Region 
ended in Shanghai on 7 December. The central topic of the forum was how to raise the 
work of grassroots building of PLA units to a new level by bringing into play the spirit 
of seeking truth from facts and centering on the PLA's general objective and general 
task of building a modern revolutionary army with distinctive Chinese characteristics 

in the new period, 


Guo Linxiang, political commissar of the Nanjing Militarv Region, spoke at the forum. 
He said: CPC committees and leaders at various levels must grasp the PLA's general 
objective and general task of building a modern revolutionary army with distinctive 
Chinese characteristics in the new period by emancipating the mind and going all out to 
seek new ideas, and must foster the guiding ideology for strengthening grassroots 
building with modernization as its central task. It is necessary to boldly reform 
educational training and take steps to modernize its content, method, and measures. In 
order to improve the composition of the knowledge of leading bodies at all levels, it 
is necessary to attach great importance to studying general knowledge and training 
skilled personnel, It is also necessary to institute the scientific leadership method 
and abolish outdated rules and regulations in order to meet the special needs of the 
fighters of the 1980's, cope with new changes in social life, and do a solid job in the 
modernization of the military region. 


Wei Jinshan, director of the Political Department of the Nanjing Military Region, also 


attended and spoke at the meeting. The Good Eighth Company on Nanjing Road, other 
advanced units, and advanced individuals introduced their experience at the forum, 


SHANDONG CITY LAUNCHES PARTY RECTIFICATION 


SK110629 Jinan Shandong Provincial Service in Mandarin 2300 GMT 10 Dec 84 


[Text] Jinan City has formally launched the party rectification drive. On the after- 
noon of 10 December, the Jinan City CPC Committee held a mobilization meeting of the 
units that have been assigned to the first stage of the drive at Bavi Auditorium, 


Jiang Chunyun, deputy secretary of the provincial CPC Committee and secretary of the 
Jinan City CPC Committee, presided over the meeting. (Bai Yongbo), deputy secretary of 
the city CPC Committee, delivered a speech on mobilization. Attending the meeting were 
responsible comrades from the liaison group stationed in Jinan City of the provincial 
CPC Committee, which is in charge of party rectification. 


In his speech, Comrade (Bai Yongbo) put forward the following four issues on how to 
fulfill the party rectification task with high standards and quality: 
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1. Efforts should be made to upgrade understanding of the drive and to straighten out 
attitudes toward the drive so as to strengthen the confidence in party rectification. 


2. Efforts should be made to realistically straighten out the guiding ideology of 
professional work, to totally negate the Great Cultural Revolution, to earnestly correct 
the malpractice cropping up in the new situation, and to further strengthen the building 
of leading bodies and the third echelon of cadre rank. 


3. Efforts should be made to uphold the principle of regarding as a starting point 

of the party rectification the success in conducting reforms to develop the economy and 
in creating a new situation in all fields in the program of building socialist modern- 
ization. The broad masses of cadres and party members of the city level organs should 
firmly take the lead in conducting reform and actively support transformation under- 
taken by various industries and trades. Efforts should be made to vigorously simplify 
the administrative structure and to further improve the working efficiency of organs. 


4. Leading personnel at all levels should set examples in the drive, should pay 
attention to upholding policies, and should strengthen the work of investigation and 
study so as to steadily deepen the party rectification work. 


AUXILIARY CATHOLIC BISHOPS ELECTED IN SHANGHAI 


OW111200 Beijing XINHUA ir. English 1128 GMT 11 Dec 84 


[Text] Shanghai, December 11 (XINHUA) -- Two priests were elected auxiliary bishops of 
the Shanghai Diocese last week on the nomination of Aloysius Zhang Jiasu, bishop of the 
Diocese, according to local church officials. The two, Stephen Li Side and Louis Jin 
Luxian, are believed to be the first bishop assistants elected since Chinese Catholic 
churches began to ordain bishops in 1958. 


Stephen Li Side, who was ordained in 1938, has served as dean, cousultant and vicar 
general of the Shanghai Diocese. He is at present deputy direccor of the Administrative 
Commission of the Shanghai Diocese and a member of the Administrative Commission of the 
Chinese Catholic Church. 


Louis Jin Luxian was ordained in 1945. He once served as direcior the Xuhui Seminary 
in Shanghai and is now deputy director of the Administrative Commission of the Shanghai 
Catholic Church and director of the Sheshan Seminary. Bishop Zhang Jiashu said his 
nomination was aimed at enhancing the leadership of the Shanghai Diocese. 


The 92-year-old Zhang is also director of the Administrative Commission of the Chinese 
Catholic Church and chairman of the Chinese Catholic Bishops’ College. According to the 
officials, a consecration ceremony will be held soon for the new auxiliary bishops. 
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GUANGDONG'S REN ZHONGYI ON USING PUTONGHUA 


HK120301 Guangzhou NANFANG RIBAO in Chinese 6 Dec 84 pp 1, 3 


[Report by Li Ciyan: "Open Regions Should Have an Open Language -- a Chronical of 
Comrade Ren Zhongyi's Visit to Shenzhen] 


[Text] Ren Zhongyi, first secretary of the Guangdong Provincial CPC Committee, pointed 
out: Guangdong is an open region, so languages in Guangdong should also be open. 
Dialects in Guangdong are particularly complicated. The open-door situation requires 
that language barriers between different areas be broken down and that putonghua be 
used as a means of communication throughout the province. This was uttered by Comrade 
Ren Zhongyi when he recently inspected the Shenzhen Special Economic Zone. Wherever 

he went in Shenzehn, his inspection focused on the work of popularizing putonghua. 

The following are some episodes of his Shenzhen visit. 


"Popularizing Putonghua Should Be Taken as a System in the Trains" 


At 0900 on 17 November, the No 99 express train from Guangzhou to Shenzhen departed 
from the Guangzhou Railway Station as the bell rang. A female attendant stood in one 
of the carriages announcing some points for attention to the passengers in Cantonese. 
When she finished talking and went iway, a passenger asked for something. That passen- 
ger was Comrade Ren Zhongyi, first secretary of the provincial CPC Committee. He said 
amiably: "Comrade, I did not quite understand what you said. Could you say it again 
in putonghua?" The attendant answered: "Most passengers here are Guangdong people. 

I am afraid that they do not understand putonghua."” Comrade Ren Zhongyi asked a number 
of nearby passengers where they came from. One said that he was from Zhejiang, another 
said that hewas from Sichuan, and a third said that he was from Liaoning. Comrade Ren 
Zhongyi asked them if they could understand Cantonese, and they all shook their heads 
and said: No. At that time, a passenger from Hong Kong said that they also understood 
putonghua. Then Comrade Ren Zhongyi kindly told the attendant: "You see, if you 

speak in putonghua, the Guangdong people can also understand; but if you speak in 
Cantonese, many people from other provinces cannot understand. No, we encourage 
‘openness,’ and people from all parts of the country have come to our Guangdong. If 
they cannot understand you, does that not affect the open-door situation? So, would 
you please repeat your announcement in putonghua?" Then the attendant returned to the 
middle of the carriage and announced loudly the points for attention in putonghua. When 
she finished her announcement, warm applause broke out in the carriage. Comrade Ren 
Zhongyi said: "You see, people here are applauding you. Your putonghua is perfect! 
Henceforth, our trains should have a system: All announcements should be made in 
putonghua first. The popularization of putonghua should become « system in the whole 
province. From now on, you will take the lead in this work. Is this OK?" The atten- 
dant nodded and said: "OK. I will continue to use putonghua in my work." 


Four days later, Comrade Ren Zhongyi returned to Cuangzhou by taking the No 100 express 


train. Another female attendant in the train also used only Cantonese to announce 
points for attention. Comrade Ren Zhongyi called her over and explained patiently: 
"Comrade, don't regard the popularization of putonghua as an insignificant matter. 

This is an important matter that has been included in the state Constitution. We should 


follow the stipulations of the fundamental law. Our Guangdong Province is open to the 
whole country and the whole world, so we must first break the language barriers between 
different areas. The railway system should take the lead in this regard, and you 
attendants should all playanexemplary role!" The attendant gladly accepted his 
advice and repeated her announcement in putonghua. 
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Like the previous case, she was applauded by many passengers. After arriving in 
Guangzhou, Comrade Ren Zhongyi in particular discussed the use of putonghua in the trains 
with leading comrades of the railway bureau, and the latter accepted his proposals and 
made it clear that they would immediately begin using putonghua in all trains. 


"You Actors and Actresses of the Drama Troupe Should Be Pacesetters in the Use of 
Putonghua" 


On the evening of 17 November, Comrade Ren Zhongyi watched the stage play "People in the 
Special Zone" performed by the experimental troupe of the Guangdong Theatrical Comapny 
in putonghua at the Shenzhen Theater. At intermission he went to see the actors and 
actresses and told them: At present, everything in Guangdong is open, and only the 
language in Guangdong remains "closed." If people only speak local dialects, people 
from other areas will not understand. How can the open situation be promoted? We not 
only have to open to the outside world, but also should open to other areas of the 
country. So it is necessary to use putonghua to substitute for various dialects. You 
actors and actresses of the drama troupe should be pacesetters in the use of putonghua, 
and should persevere in promoting this week. Perseverance will lead to success! 


"For People Engaged in Tourism, Not Understanding Putonghua Is Indeed a Major Defect" 


On the afternoon‘of 18 November, Comrade Ren Zhongyi inspected the Shenzhenwan Hotel 
and the Yihua Hotel which are under construction. He said: Shenzhen is a typical area 
in which it is necessary to popularize putonghua, because it is an open area. The mre 
open it is, the more necessary it is to have a common means of communications between 
people from different areas. This is also true of the tourist industry. When Comrade 
Ren Zhongyi was told that some new waiters hired by the Shenzhenwan Hotel cannot under- 
stand putonghua well, he told the manager of the hotel: In future examinations for 
recruiting new workers, there should be an additional part -- putonghua. Those who 
cannot speak or understand putonghua should not be recruited. Training courses should 
be run to teach putonghua to employees who cannot speak it, and they should be required 
to master it within a set time. In parting, the hotel manager invited him to visit the 
hotel again in the future, and Comrade Ren Zhongyi exhorted him again: "Next time when 
I come, all of your employees should have mastered putonghua." The manager answered: 
"Yes, we will certainly effect this!" 


In the Yinhu Hotel, Comrade Ren Zhongyi asked a young manager from Hong Kong if he spoke 
putonghua. The young man answered in Cantonese that he did not know how to speak 
putonghua. Knowing that the young man was 25 years old, Comrade Ren Zhongyi smiled 

and said: "Oh, your answer sounds like 135 years old to me! For people engaged in 
tourism in China, not speaking and understanding putonghua is indeed a major defect. You 
speak and understand English and thus can move freely in the United States and Britain. 
But you will find it difficult to move in Beijing or in other parts of the country. 
Cantonese is used only in a small area. Upon mastering putonghua, you will be free to 
move to any part of China. In recent years tourism in Hong Kong has developed rapidly, 
but failing to promote tt». use of putonghua among the people engaged in tourism remains 
a sajor shortcoming. In this regard, we people in Guangdong have lagged behind Singapore. 
Singapore is an open area, and ours is also an open area. But ours is not as open as 
Singapore in the aspect of the languages. You are only 25 years old and are still quite 
young. So long as you can listen more to putonghua broadcasts and recordings, and can 
speak putonghua more boldly on ordinary occasions, you will master putonghua in less 
than 1 year.” 
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Then, Comrade Ren Zhongyi turned to a waiter and a waitress, both local people, who 
stood nearby, and asked them whether they could speak putonghua. The waiter answered 
no, but the waitress answered yes. Comrade Ren Zhongyi patted the waiter's shoulder 
and said: "If I were the manager of this hotel, you might not have been recruited. 
You should exert yourself to learn putonghua." Then he turned to the waitress: “Your 
putonghua is excellent. You should help him more." He also told the leader of the 
hotel: "Your hotel should organize the employees who can speak putonghua and form a 
group for popularizing putonghua and teaching putonghua to other employees. A reward 
can be given to them. Rewards should also be given to those employees who do well in 
mastering putonghua fn such study. Necessary measures should also be taken against 
people who refuse to study or who cannot persevere in studying putonghua. Henceforth, 
each unit should have its group for popularizing putonghua." 


"Factories Should Promote the Use of Putonghua Among Their Workers" 


On the afternoon of 20 November, Comrade Ren Zhongyi inspected the Huafa Electronics 
Company Ltd. Arter entering the office of the factory, he asked the two young female 
clerks in the office where they were from. The two girls answered in putonghua that 
they were both from the Shantou area. Comrade Ren Zhongyi praised them for their good 
putonghua, and told a factory leader: In a factory, you cannot use Cantonese to sub- 
stitute for the Shantou dialect, nor can you use the Shantou dialect to substitute for 
Cantonese. The only feasible way is to use putonghua to substitute for all local dia- 
lects and to use putonghua as a means of communication between workers from different 
areas. So it is necessary for a factory to popularize putonghua. 


In the Xuri Printing House, Comrade Ren Zhongyi saw a teacher giving an accounting 
lesson in putonghua in a canteen. He gladly raised his thumb and said: “It is very 
good to see that our factories give lessons in putonghua." 


"Schools Should Be the Main Bases for Promoting the Use of Putonghua” 


On the morning of 21 November, Comrade Ren Zhongyi went to the Shenzhen secondary 
school and held a discussion meeting with the teachers there. He said: "Schools should 
be the main bases for promoting the use of putonghua. The teachers and students of your 
school come from all corners of the country. So you must adopt such a regulation: Once 
entering the school gate, one must conscientiously use putonghua. Is it not said that 
studying English requires a good language environment? I think that studying putonghua 
also requires such a good !anguage environment. In fact, many people in Guangdong do 
know how to speak putonghua, but they feel that it is not natural to use putonghua in 
Guangdong. This trouble is caused by these people themselves. If there is a favorable 
language environment, people will not feel it unnatural to speak putonghua. In the 
Army, one must use putonghua as soon as one is recruited and assigned to a unit, no 
matter where one is from. After 3 years’ active service, every soldier can speak fluent 
putonghua. Now the Army units are the best bases for putonghua training. Your school 
should learn from the Army and also use putonghua to substitute for various local 
dialects. We do not care what dialect one will use after one goes home, and in this 
large collective people can still have their freedom of using their own dialects at 
home. Do you agree with this?" All the teachers gave their assent in unison. 


Then Comrade Ren Zhongyi added: “There is no need to worry that the people from 
Guanedone will foreet Cantonese. They will never forget it. What should be the source 
of worry is whether we can use putonghua as a common means of communication in our 
province. 
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“People in Guangdong like to speak about ‘opening the door,’ but some people are not 
particularly open-minded with regard to the use of language. I have stayed with some 
Guangdong people who talked to each other in Cantonese and never cared whether all people 
there could understand them. They might talk with great relish, but they did not know 
how embarrassed I was as I stood nearby!" He said: "Many people have shared the same 
embarrassment with me. To put it more strictly, this can be considered an expression 
of impoliteness or incivility.” Comrade Ren Zhongyi also emphasized that people in 
Guangdong must use putonghua as a common means of communication. Otherwise, how can 
people using Cantonese, Hakka, the Shantou, and Hainan dialects communicate with each 
other? He said: In the first days after I was transferred to Guangdong, I had to 
seriously study a number of Cantonese expressions because I could understand nothing at 
all when people talked in Cantonese. I guessed that if I learned some Cantonese, I 
would not become completely "deaf" if I went from one place to another in Guangdong. 
Little did I know that I would remain deaf when I went to the Shantou area and listened 
to the local dialect! 


In conclusion, Comrade Ren Zhongyi told the teachers: "It is my hope that your special 
economic zone will also become a special zone in promoting the use of putonghua. In our 
province, a primary school in Lechang County has persevered in using putonghua as the 
language of instruction, and has set a good example for the whole province. It is hoped 
that your school will set a good example for all secondary schools in the special zone 
and in the whole province.” The headmaster of the school pledged: "We will strive to 
fulfill your requirement." 


In parting, the teachers asked Comrade Ren Zhongyi to write a few words of encouragement. 
He gladly took a brush and wrote: "It is hoped that all teachers, students, and staff 
members of the Shenzhen Secondary School will make efforts to study putonghua and take 
the lead in popularizing putonghua in the special zone." His writing was applauded 
warmly by all the teachers there. 


I. 12 Dec 84 PRC REGIONAL AFFAIRS Ql 
SOUTHWEST REGION 


HONGOL ON FACTIONALISM IN YUNNAN LEADING BODIES 


HK110729 Beijing HONGQI in Chinese No 22, 16 Nov 84 pp 20-22 


{Article by Li Qiming: "It Is Necessary To Bravely Solve the Problems of Factionalism 
in Leading Bodies” ] 


[Text] The units involved in the first-stage party rectification have entered the phase 
of rectification and correction. In accordance with Circular No 9 issued by the CPC 
Central Commission for Guiding Party Rectification, we should seriously solve the main 
problems in leading groups in this phase. Viewing actual conditions in Yunnan 
Province, we have found that the main problem in some leading groups (including those of 
departments and bureaus and even organs at the provincial level) is factionalisn. 
Whether we dare to touch the problem and to solve it has a bearing on whether or not we 
can go a step further with party rectification, whether or not we proceed with it 
perfunctorily, and whether or not we can ensure the success of the four modernizations 
and create a new situation in the work of Yunnan Province. 


Factionalism is an outcome of the "Cultural Revolution." Actuated by the sinister motive 
of capturing power in the chaos of the "Cultural Revolution,” the counterrevolutionary 
Lin Biao and Jiarg Qing cliques exploited the situation to incite factious fanaticism, 
thus splitting the party, the ranks of cadres, and the masses of people. Under the 
special historical conditions and the complicated situation at that time in Yunnan, 
many comrades, from the higher levels to the grass roots whether inside or outside the 
party, were drawn into factional activities to a certain degree for various reasons, or 
their views leaned toward this or that faction. During the 10 years of the "Cultural 
Revolution,” there was endless strife between the two factions on the fronts both of 
the pen and of the gun. Since the 3d Plenary Session of the llth CPC Central Committee, 
purity in party spirit has been enhanced, and factionalism has found less and less 
support, but it is yet to be eradicated. The broad sections of cadres and the masses 
of people detest factionalism, but a small number of comrades, including senior leading 
cadres, have not yet freed themselves from its influences. They, either consciously 
or unconsciously, judged people and dealt with routine matters with factious points of 
view. Some of them are still hankering after factional activities and they have gone 
so far as to be unable to extricate themselves. Consequently, a net of connections in 
various forms has been woven and different kinds of abnormal phenomena have appeared in 
some departments and areas. Factionalism plus power has caused numerous evil conse- 
quences and damaged the unity of our party, thus obstructing the smooth implementation 
of the party's line, principles, and policies. 


Rather obvious and serious factionalism manifests itself roughly in the following ways: 


If any central decisions or matters with approval of the central authorities are not 
to the taste of their faction, some people may overtly agree but covertly oppose, or 
they may even do what suits themselves. 


If any decisions made by the CPC Committee after collective discussions are not to the 
interests of their faction, some people may repudiate them without authorization and 
refuse to carry them out, or they may even act in a diametrically opposite way. 


Some people are warm to one group of people and cold to the other. As a matter of fact, 
they decide on a thing by seeing to which faction these people belong. So far, they 
still argue that their faction “is always correct." 
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By exploiting their powers and working conditions, some people assign work to the “men 
. of their faction,” or promote them more than one grade at a time, or even set up 
leading bodies of certain departments and bypass the immediate leadership in an attempt 
to turn these departments into “homogeneous” units. 


Some people do not act according to the party's principles in the adjustment of wages, 
promotion of cadres, recruitment of new party members, and implementation of the party's 
policy toward intellectuals. They make things easy for those who share the sam: 
factional points of view withthem, or alternatively, they make things difficult for 
those who differ in their factional points of view. 


They retaliate ageinst, and elbow out those who differ in opinion and views with them, 
or they use their small mistakes to make a “big case" against them. Violating the or- 
ganizational principle of the party, these people spread rumors and slander everywhere 
by exploiting facional relations, even more, they disclose what should not be let out: 
and so on and so forth. 


With regard to the negation of the two factions, some comrades insist on arguing: "Mis- 
takes committed by the two factions should not all be regarded as equal.” Still others 
do not think that negation of the two factions is necessary to uphold the party's prin- 
ciple, but they mislead the public and put forward a groundless argument that “this is 
in fact seemingly impartial factionalism.” 


With regard to the building of the “third echelon of cadres," some comrades seek can- 
didates only from those who have same factional viewpoints as themselves. To this end, 
they try by every means to gloss over the problems of some people related to the “Cul- 
tural Revolution,” or they turn big problems into small problems and small problems into 
into no problems at all. 

With regard to the wee ut of the “people of three categories,” some comrades 
stubbornly insist tha: 1 people exist only in their antithetical faction. As a 
result, some of the “pewple of three categories” make use of factionalism and conversely, 
factionalism shields the “people of three categories.” What is more, come comrades 

even select some of the “people of three categories" as candidates for the “third 
echelon of cadres.” 


If the leading body of an area or a department has one or several persons who cling to 
their factionalist ways, those who are obsessed by factionaliem there certainly take 
them as shelters and backers and flock round them. Thev, either consciously or uncon- 
sciously, and overtly or covertly, form themselves into a group, becoming a special 
force which runs counter to tne principle of party spirit and organizational discipline. 
Therefore, if powers are mingled with factionalism, a net of fractionaiist connections, 
and the malpractice of seeking personal gains by taking advantage of one's power and 
position, they bring about great damage to the party's cause. 


Factionalism and the spirit of a proletarian party are as incompatible as fire and water. 
The Constitution of our party clearly stipulates that to "firmly oppose factionalism" 

is a duty of its members and the pamphlet “Certain Criteria Regarding the Inner-Party 
Political Life" spe-ially points out that we "must eliminate factionalism and enhance 
party spirit.” Comrade Deng Xiaoping also pointed out long ago: “The leadership must 
be clear-cut and firm in its opposition to factionalism.” ("Selected Works of Deng 
Xiaoping,” p 9) Since the whole party should accomplish these things, leading cadres 
should take the lead and do a better job of then. 


Since the beginning of party rectification in Yunnan, attention has been paid to elimti- 
nation of factionalism. It is now imperative for us to truly solve the problem of 
factionalism in leading bodies. 


I. 12 Dec 84 Q 3 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


This is a further and decisive step of crucial importance in the current party rectifi- 
cation in Yunnan. To solve this problem, we have come to realize the following 
points: 


1. We should make a distinction in principle between the problem of factionalism and 
the problem of the “people of three categories.“ Generally speaking, the contradiction 
between factionalism and party spirit is a contradiction in the party. Our policy is 
that starting from the desire for unity, we should still resolve the contradictior. 
through criticism and self-criticism and arrive at a new unity on a new basis. We 
should not only gain a clear idea of the problem but also unite our comrades. 


During the 10 years of internal disorder, Yunnan was a seriously-stricken area and met 
with repeated setbacks. So the situation is very complicated in Yunnan. At the time 

of determining the nature of two major rebel factions in the province, one was classified 
as “standing on the right sido” and the other was regarded as “standing on the wrong 
side.” Then it was asserted that those who “took the right stand” were all wrong and 
those who “took the wrong stand” were all right. For various reasons, and particularly 
due to failure to realize that “both of the two rebel factions are wrong,” the idea 
that “one faction is wrong and the other right” is still prevalent now. Apart from 

very few people who have an axe to grind and are obsessed by power, the majority of 
comrades who cling to factionalist ways have only a problem of understanding. They 

fail to distinguish between right and wrong and stubbornly take factionalism as party 
spirit. They blindly think that they are still right, even though they are proved to 

be absolutely wrong. in resolving the problem of factionalism, it is therefore up to 

us to pay great attention to education. What is more important is that we should help 
these comrades to thoroughly negate the “Cultural Revolution” whether in theory or in 
reality, in thinking or in action. Negating two factions is a prerequisite for eliminat- 
ing factionalism and enhancing party spirit. 


2. The solution to the problem of factionalism in leading bodies is a matter of firm 
determination. We should take courage and deal with the problem and bring it out into 
the open and should in no way be hesitant and afraid of any “quake.” When the problem 
is laid bare, people may talk about it in different ways, such as “factionalism is 
stirred up again,” “opposing factionaliem by factionalism,” “Whether we will be targets 
of criticism and attack again,” and “whether old accounts will be brought up again.” 
In face of such statements, we should keep to the stand of party spirit and should take 
a clear-cut, serious, and calm attitude, and we should justly and forcefully refute and 
clarify them point by point with Marxist points of view. We should not be overcautious 
upon hearing these comments. Of course, we should also guard against any of “leftist” 
wrong prac’ ices. 


Problems concerning members of a leading body engaged in factional activities cannot be 
solved by the leading body itseli. They can only be resolved with the help and effort 
of comrades who are invited to attend an enlarged meeting. At such a meeting, we can 
quote some typical cases by presenting the facts and reasoning things out and analyze 
the harmfulness of factionaliem mingled with power so as to enhance the consciousness of 
meeting participants. This provides a vivid and in-depth ideological education in 
thoroughly negating the “Cultural Revolution” and two factions, eliminating factionalisn, 
and enhancing party spirit either for comrades who have committed mistakes in factional 
activities or all those participating in the meeting. 


3. Conscientiously carry out criticism and self-criticism with focus on the latter. 
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This is a basic approach to help comrades who have committed mistakes in factional 
activities to realize and correct their mistakes. We should, out of goodwill, first 
organize them to conscienticusly study documents and to enhance political consciousness, 
and then help them carry out self-criticism in an earnest way, break with factionalisn, 
and draw lessons from the mistakes. Meanwhile, we should also help them tell everything 
they know, sum up experiences, and clear up misunderstandings through criticism and 
self-criticism so as to promote unity. 


4. Take a prudent attitude toward the handling of all cases. The majority of people 
engaging in factional activities can be educated. Generally speaking, no disciplinary 
measures against them will be taken. However, we should set higher and stricter demands 
on members of leading bodies. As for comrades who have committed minor mistakes in 
factional activities, if they criticize themselves and realize their mistakes, everything 
will be all right and we should not keep picking on them. Those who have committed 
serious mistakes in factional activities and refuse to criticize themselves should be 
transferred to other posts; first and foremost, they are not allowed to take charge 

of key departments. Those who truly prove after thorough investigation that they 
stubbornly cling to factional activities and refuse to mend their ways, should be 

dealt with and should in no way be treated leniently. 


Factiona! problems outstanding in leading bodies should be resolved. Only by so doing 
will it be possible for us tothoroughly negate the "Cultural Revolution" and two 
factions, to weed out all the "people of three categories" and not to weed out 

good people as the "people of three categories," and to select qualified successors and 
not to train the “people of the categories" as the "third echelon of cadres." Only 

by so doing will cadres and the masses by able to give the fullest play to their 
enthusiasm, initiative, and creativeness and to work as one with concerted efforts 

for economic reform and the four modernizations. Courage is of prime importance for 
us. If we can adopt correct policies and methods and grasp t:he problem firmly to the 
end, factionalism can surely be eliminated from leading bodies. We have full confidence 
we shall succeed. 
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NEI MONGGOL CPC COMMITTEE HOLDS WORK CONFERENCE 


SK120635 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 11 Dec 84 


[Text] The autonomous regional CPC Committee held a work conference on 8 and 9 

December to map out ways to implement the guidelines of the fourth regional CPC Congress 
and plans for the major work for 1985. Attending the conference were members of the 
regional CPC Committee, Advisory Commission, and Discipline Inspection Commission; 
secretaries of various league, city, banner, and county CPC committees: and major 
responsible comrades of the departments of the regional organs. Zhou Hui, secretary of 
the regional CPC Committee, presided over the conference. 


Bu He, deputy secretary of the regional CPC Committee, spoke at the conference. He 
said: The year 1985 is the last year of the Sixth 5-Year Plan period. Striving to 
realize success in work in all fields in 1985 is very important in enabling us to con- 
tinue the achievements we have already scored and proceed smoothly to the Seventh 5-Year 
Plan, and to fulfill the 100 percent increase target by 1987 as set forth by the 
regional CPC Committee. 


Comrade Bu He said: Major points of the work for 1985 are to carry out the decision of 
the 3d Plenary Session of the 12th CPC Central Committee and the guidelines of the 
fourth regional CPC Congress, to restructure the economy, to formulate the Seventh 
5-Year Plan, to do practical work for the fulfillment of the 100 percent increase target 
by 1987, and to conduct party rectification and readjustment and building of leading 
bodies. Attention should be paid to the following nine specific fields: 


1. We should restructure the economy successfully and invigorate enterprises. 


2. We should continue reform in rural and pastoral areas, actively readjust the 
industrial structure, and greatly expand commodity production. 


3. We should expedite development of the tertiary industry in order to suit the needs 
of urban economic reform. 


4. We should correctly understand price reform and carry it out in an active and 
prudent manner. 


5. We should persistently open to the outside world, promote technical progress, and 
accelerate economic development. 


6. We should respect knowledge and talented people, and greatly develop intellectual 
resources. 


7. We should successfully formulate the Seventh 5-Year Plan, and strive to fulfill the 
fighting goal of a 100 percent increase. 


8. We should continue party rectification, and strengthen party building. 


9. We should continue to pay close attention to the readjustment and building of 
leading bodies. 


Comrade Bu He pointed out: Reform of the economic structure will be carried out very 
thoroughly, in very extensive fields. Thus, party and government leaders at all levels 
are called upon to remain clear-headed and conscientiously guide this reform. 


Comrade Bu He continued: In order to implement the CPC Central Committee's decision on 
reform of the economic structure, we should, first of all, organize all party members 
and cadres, leading cadres in particular, to study the decision well. 
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We should read the decision from the beginning to the end and discuss it paragraph by 
paragraph. More important, we should emphasize, in line with the actual conditions, 
the two key links of eliminating the leftist influence and changing the attitude of 
leading persons. While studying the decision, we should conduct investigation and 
research and change our ideology. 


Comrade Bu He also pointed out: We should adhere to the principle of building the two 
civilizations simultaneously, and strengthen propaganda, education, ideological, and 
political work. We should continue to deal resolute and effective blows to serious 
economic criminal activities and other serious criminal activities, and conduct educa- 
tion in party style, party discipline, and the democratic legal system in order to 
further improve public security, social conduct, and party style, and ensure the smooth 
progress of reform. We should also attend to the implementation of the policy on united 
front work. Comrade Bu He stressed: As long as we emancipate our minds, seek truth 
from facts, strengthen the great unity among various nationalities, arouse the initia- 
tive of all quarters, and reply on the wisdom and forces of the masses, our Nei Monggol 
will have bright prospects and will certainly be ranked amone the advanced of the 
country in the golden period when China is greatly developing, and in the vears when 
reform [words indistinct]. 


Participants at the conference earnestly discussed Comrade Bu He's report and studied 
specific measures for implementation in line with actual conditions. 


NI ZHIFU VISITS TIANJIN FACTORIES 10 DEC 


SK110425 Tianjin City Service in Mandarin 1430 GMT 10 Dec 84 


{Excerpt] On the afternoon of 10 December, Ni Zhifu, member of the Political Burea of 
the CPC Central Committee and secretary of the municipal CPC Committee; Chen Bin, caair- 
man of the Commission of Science, Technology, and Industry for National Defense; Zhou 
Yiping, (Li Ruhong), Li Liqing, Cui Guangwei, Cheng Lianchang, and Liu Shulin, responsi- 
ble persons from the ministries of the military industry; and Yang Jinghene and Liu 
Zhengkun, responsible comrades of the Tianjin Municipal CPC Committee and the mu tcipal 
government, visited the color TV set production line of the Tianjin TV set plant and the 
erythromycin [words indistinct] technology of Tianjin pharmaceutical factory. Thev paid 
high tribute to the rich achievements made through cooperation between the Army and the 
civilians. 


—_— a ee ee 


$K120529 Tianjin City Service in Mandarin 0030 GMT 12 Dec 8&4 


[Text] On the morning of 11 December, Ni Zhifu, member of the Political Bureau of the 
CPC Central Committee and secretary of the Tianjin Municipal CPC Committee; Chen Bin, 
chairman of the National Defense Science, Technology, and Industry Commission; responsi- 
ble comrades of various ministries of the military industry, including Zhou Yiping, 

(Li Ruhong), Cui Guangwei, and Liu Shulin; and responsible comrades of the Tianjin 
Municipal CPC Committee and the municipal! People's Government, including Yang Jingheng 


and Liu Zhengkun, inspected two military-civilian cooperative projects -- the [words 
indistinct] transformer production line of the Tianjin No 1 radio and transformer 
plant and the automatic production line of [words indistinct] of the (Yiyao) telephone 
installation plant. During the inspection tour, they acquired detailed knowledge of 
the techniques and technologies of these two production lines, and high appraised the 


achievements scored in military-civilian cooperation. 


That very afternoon, accompanied by Yang Jingheng, Standing Committee member of the 
Tianjin Municipal CPC Committee, leading comrades of various ministries of the military 
industry inspected the closed-circuit television production and management system and 


the container wharf of the Tianjin Xin Harbor. 
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GANSU CPC ENLARGED PLENARY SESSION OPENS 


HK110931 Lanzhou Gansu Provincial Service in Mandarin 1100 GYT 10 Dec 84 


[Text] The Third Enlarged Plenary Meeting of the Sixth Gansu Provincial CPC Committee 
opened in Lanzhou this morning. 4 
This meeting has two main tasks: 1) studying and formulating views on the implementation 
of the decision of the CPC Central Committee on reform of the economic structure; 2) 
making arrangements for the main work in the whole province in 1985. 


12th CPC Central Committee, will emancipate the mind, will eliminate leftist ideology, 
will do away with the force of old habits and patriarchal concepts, will implement the 
spirit of linking theory with practice, carrying out reform, and bringing forth new 
ideas; will creatively implement the decisions of the central authorities; and will 
accelerate the restructuring of the national economy as a whole, with the focus on the 
urban economy, so as to continue to push forward all aspects of work in our province. 


| 
The meeting will further study and implement the spirit of the 3d Plenary session of the 


Prior to this meeting, the provincial CPC Committee held an enlarged meeting of its 
Standing Committee and a forum of prefectural CPC Committee secretaries to convey the 
spirit of the 3d Plenary Session of the 12th CPC Central Committee. After that, respon- 
sible comrades at all provincial, prefectural, and county party and government levels 
conducted extensive and thorough investigation and study, centered on the problems of the 
restructuring of the national economy, with the focus on the urban economy. They made 
full preparations for implementing the decision of the central authorities and for making 
this meeting a success. 


Attending the meeting are 51 members and alternate members of the provincial CPC 
Committee. Attending the meeting as nonvocing delegates are members of the provincial 
Advisory Committee and members of the provincial Planning Committee; responsible com- 
rades of the provincial People's Congress; the provincial government, and the provincial 
CPPCC Committee who are party members; responsible comrades of the liaison group of the 
Central Commission for Guiding Party Rectification stationed in Gansu; responsible com- 
rades of all departments, committees, offices, and bureaus at the provincial level who 
are party members; responsible comrades of the party and government of all prefectures, 
autonomous prefectures, and cities; responsible comrades of the party organizations and 
administrative organs of large enterprises, universities, colleges, and scientific 
research units; and the secretaries of all county, city, and district CPC committees, 
totaling over 350 people. 


SHAANXI HOLDS BRIEFING ON FOREIGN TRADE TALKS 


HK111332 Xian Shaanxi Provincial Service in Mandarin 1130 CMT 10 Dec 84 


{Text} A news briefing was held on the provincial talks on international economic and 
technological cooperation at the People's Hall this afternoon. Provincial Governor Li 
Qingwei announced the results of the talks to Chinese and foreign participants. 


Comrade Li Oingwei said: The talks were held from 1 to 10 December. Through the efforts 
made by various sides, the talks were a success, and they have aroused attention from 
various countries and regions. A total of 900 people were invited to attend the talks, 
including compatriots from Hong Kong and Macao, Overseas Chinese, foreign businessmen, 
and foreign diplomats in China. The participants came from 25 countries and regions. 
These talks have laid a good foundation for us to more widely carry out international 
economic and technological cooperation in the future. 


The governor said: Contracts have now been signed for 116 projects. The funds involved 
amount to $340.1 million. 
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(Words ‘ndistinct] on 38 projects, with the funds involved amounting to some $4.65 
million. Preliminary contracts have been signed on 36 projects, involving some $1.47 
million. Memorandums have been signed on four projects, involving some $6.97 million. 
Discussions are being held on some other projects. 


Gratifying results have also been achieved at the talks on the province'e export and 
import business. The volume of export business reached some $3.24 million. The pro- 
ducts involved include [words indistinct]; medicines and health protection goods, oil, 
grain, foods, textiles, and other industrial products. The volume of import business 
reached some $2.93 million. 


Li Qingwei said: These projects will play an active role in promoting the technological 
innovation of the existing enterprises in our province, the development of tourism, the 
exploitation of natural resources, the development of import and export business, the 
revitalization of Shaanxi's economy, and the speeding up of the four modernizations. 


WANG ENMAO VISITS XINJIANG TRADE UNION CONGRESS 


HK110347 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Dec 84 


[Text] The second congress of the regional Education Trade Union successfully concluded 
in Urumqi this afternoon. This congress had significance in the history of the develop- 
ment of the trade union organizations in the education, science, and technology depart- 
ments and affiliated organizations in our region. 


Some 200 representatives of all nationalities from the fronts of education, scientific 
research, culture, physical culture, and public health throughout the region seriously 
lictened to, examined, discussed, and approved the work report of the first committee 
of te regional Education Trade Union. 


The congress pointed out: Education trade union organizations at all levels must regard 
as their duties further implementing the party's policies toward intellectuals, improv- 
ing the political, scientific, and cultural quality of education, science, and 
technology workers, and protecting intellectuals’ legitimate rights and interests. They 
must further eliminate leftist influence, improve their work style and work, and strive 
to create a new situation in education trade union work. After full consultation in a 
democratic manner, the delegates present at the congress elected the second committee 
of the regional Education Trade Union. 


Leading comrades of the regional party and government and the Urumqi Military Region, 
including Wang Enmao, Xiao Quanfu, Tan Shanhe, Tomur Dawamat, and Janabil, attended the 
congress to visit the delegates. 


(Zhou Maozheng), vice chairman of the Educational Workers Trade Union of China, made a 
special trip from Beijing to the region to attend this congress and to extend warm 
greetings to the congress. At the congress, congratulatory telegrams and letters were 
received from the Educational Workers Trade Union of China and 16 provincial, mimicipal, 
and autonomous regional education trade unions. 


Station Commentary 
HK110345 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Dec 84 


{Station "short" commentary: "Strive To Create a New Situation in Education Trade 
Union Work" ] 


[Text] Education trade union organizations are the homes for education workers and 
science and technology workers. They play the roles of bridges and links with which 
the party integrates intellectuals. 
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Education trade union organizations at all levels must unfold their work, centered on 
the main work of reform. They must fully arouse intellectuals’ socialist enthusiasm. 


The key point of current education trade union work is to vigorously help party 
organizations at all levels further implement the party's policies toward intellectuals, 
to respect knowledge and qualified personnel, and to struggle against all ideas and 
actions of despising knowledge and intellectuals. It is necessary constantly to 

enhance intellectuals’ social status. Moreover, it is essential to boldly perfect 
education, science, technology workers’ democratic rights and legitimate interests. 


In accordance with their own special feature that the great majority of their members 
are intellectuals, education trade unions must unfold mass work vigorously, on their own 
initiative, independently and responsibly, and must constantly heighten the political, 
scientific, and cultural quality of education, science, and technology workers of all 
nationalities so as to unite and absorb more intellectuals into trade unions, to really 
make mass organizations belong to the masses, and to create a new situation in education 
trade union work in the course of reforn. 
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ACADEMIC, CHENG MING EDITOR ON ‘MARXISM’ DEBATE 


HK120705 Hong Kong SOUTH CHINA MORNING POST in English 12 Dec 84 p 20 
[By Stanley Leung] 


[Excerpts] local China watchers yesterday described foreign news agencies’ interpreta- 
tion of a PEOPLE'S DAILY editorial on Marxist theory in China as "exaggerated" and 
“scratching the surface of the problem." They said detailed analysis of the issue was 
not possible as no official statements were quoted in a follow-up story by news agencies 
concerning the obsolescence of Marxism. 


Both Mr Wan Fai, the editor of CHENG MING magazine, and Mr Steve Chin, a research 
officer of the Centre of Asian Studies at the University of Hong Kong, viewed the 
PEOPLE'S DAILY editorial as only part of an on-going debate between two parties -- 
reformist and conservatives. And they anticipated that more debates over the “implemen- 
tation of Marxist theory" would take place in the near future. 


Mr Chin said it was unlikely that China would scrap Marxism as its guiding ideology. 
"The main focus of debate is only on how to put the Marxist theory into practice as was 
indicated in the editorial," he said. He said the follow-up on Monday by REUTER 
quoting “senior Chinese officials" could not be considered as the official reaction 
towards the issue. 


According to his analysis, the editorial was written by representatives of economic 
reformists to launch an offensive against critics of the present reforms. Mr Chin said 
the bone of contention lies in the relationship between Marxism and the development of 
a “third sector" -- the consumption services. The orthodox Marxist theory did not take 
into account such development. But the recent economic reforms attach much importance 
to this service sector, such as tourism, which accounts for about 50 to 69 percent of 
the national income in developed countries. 


He thinks the editorial was aimed at rationalising these new developments which were 
not being considered by Marx and Lenin. "It reflects that the opposing voice of the 
economic reforms is quite significant," he said. 


Mr Wan also put the blame on the agencies which distorted the original meaning and 
spirit of the editorial, headlined "Theory and Practice." “After reading the original 
text in Chinese, I don't have the impression that the Marxist theory was considered to 
be outdated and should be scrapped," he said. He said the debate over the implementa- 
tion of Marxist theory had been going on for some time although the discussion in the 
party organs, the PEOPLE'S DAILY, was unprecedented. Mr Wan thinks the difference lay 
between two groups of people -- the reformists and the conservatives. 


GUANGDONG'S LIANG LINGGUANG VIEWS OPEN-DOOR POLICY 


HK110738 Hong Kong WENWEI PO in Chinese 11 Dec 84 p 5 


{“Special interview" by reporter Chen Chien-ping: "Governor Liang Lingguang Says When 
Interviewed by Our Reporter That the Zhu Jiang Delta Will Copy Special Zone Policies"] 


[Text] "In addition to the Shenzhen, Zhuhai, and Shantou Special Economic Zones and the 
open cities of Guangzhou and Zhanjiang, which will further implement open-door policies, 
the entire Zhu Jiang Delta of Guangdong will also implement policies and measures 
similar to those carried out in the special economic zones in order to promote economic 
construction in this area." Guangdong Governor Liang Lingguang made this remark when 
interviewed by our reporter yesterday before he left Hong Kong for Macao for a visit 
there. 
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Liang Lingguang indicated with pleasure that during his visit to Britain, the Britis: 
prime minister, Mrs Thatcher, said to him that the current Sino-Br‘''is’ “elation — 
developed to a new stage. Just as she said, wherever he went in B. tain ic was 
enthusiastically surrounded by investors. According to the president of the British- 
Chinese Friendship Association, it seldom happened in the past that a Chinese delegation 
was given so much attention and received such an enthusiastic response. This fully 
shows that the prospects for Sino-British cooperation and for Guangdong-British coopera- 
tion are very bright. After meeting with Liang Lingguang, the British energy secretary 
immediately flew to Beijing to talk about the construction of the Guangdong nuclear power 
plan. A staff member of a noted British engineering company even followed him to Hong 
Kong with the aim of building an expressway in Guangdong. There are even others who 
talked about the question of technology transfers. Liang Lingguang implicitly indicated 
in Britain that Guangdong welcomes all investors, whether they are major groups, medium 
or small companies. 


At his meeting with the Hong Kong governor during his visit to Hong Kong, Liang 
Lingguang said that in previous cooperation between Guangdong and Hong Kong, Guangdong 
has not brought its subjective initiative into fully play. This is reflected in the 
overall cooperation plan between the two sides. We shall play close attention to this 
when we go back. At present, Guangdong will concentrate on the development of the 
following four aspects: 1) energy, which represents a big issue for Cuangdong at the 
moment, 2) communications, including sea, land, and air communications and telecommuni- 
cations, 3) the technological transformation of the old agricultural and industrial 
enterprises, with particular stress laid on the food, textile, car, and building 
material industries; and 4) the new emerging industries, including electronics, bio- 
engineering, and new materials. The development of the key projects mentioned above 
requires capital, technological equipment, and management experience. On the basis of 
implementing some policies similar to those carried out in the special economic zones, 
the Zhu Jiang Delta will expand its scope and attract more investors and cooperators. 
Naturally, if some people will invest in the outlying areas, we may also consider grant- 
ing them special preferential treatment. With regard to cooperation in the field of 
operation and management, Liang Lingguang said that he prefers the introduction of 
advanced management experience to the hinterland from Hong Kong because as a Chinese 
society, Hong Kong has accepted, absorbed, and assimilated foreign management experience 
and established a management system with its own characteristics, which is easy for the 
hinterland to grasp and to accept. Furthermore, after visiting the Hong Kong Coliseum 
and the Space Museum, he thought that the construction projects have their special charac- 
teristics. After returning to Guangzhou, he will instruct that the Guangzhou stadium 
and space museum, whose construction is still being prepared, draw on the experience 

of Hong Kong. 


At present at Jinan University in Guangzhou, Liang Lingguang said that we are doing 

much work in an effort to run well a university of a new type, whose students are pri- 
marily Overseas Chinese and Hong Kong and Macao compatriots. On the one hand, it is 
necessary to conduct investigation on the composition of competent people abroad, parti- 
cularly in the Hong Kong area; on the other hand, it is necessary to carry out reform 

on the existing curriculum in order to genuinely train professionals suited to the needs 
abroad. We have begun this work. A couple of days from now Jinan University will send 
a second inspection delegation to Hong Kong. There should be exchanges between 
Guangdong and Hong Kong in the fields of education, and there should also be widespread 
exchanges in the fields of science, technology, culture, and art so that cooperation 
between Guangdong and Hong Kong can develop in an all-round way. 


In conclusion, Liang Lingguang said that the great progress made by Guangdong in recent 
years is indispensable from the vigorous support of Hong Kong and Macao compatriots. I 
take advantage of this opportunity to ask WEN WET PO to convey once again our thanks 


to the Hong Kong and Macao compatriots. 
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LI PENG SAYS PRC WILL BUY THREE AIRBUSES 
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{By Robert Mayerson in Beijing] 


[Text] China plans to buy three Airbus aircraft, the vice-premier, Mr Li Peng, told a 
group of delegation heads at Aviation China Expo '84 in Peking on Monday night. But the 
Airbus <2al, mentioned by Mr Li at a reception at the Great Hall of the People, is not 
complece -- like much of the business being discussed at the week-long display of 
Western aviation technology. An Airbus Industries spokesman told Business News yesterday 
that negotiations were continuing and no agreement had yet been signed. He added that 
an announcement is not likely tobe forthcoming during the fair, which ends on Saturday. 


A representative of Boeing, Airbus Industries main competitor in long-range aircraft 
manufacture, said he had heard no news about an impending Chinese purchase. He declined 
to say if his own company was expecting any sales at the fair, which has drawn almost 
200 participating firms from the U.S., Canada, Hong Kong, Western Europe, and Japan, | 
along with an estimated 65,000 Chinese visitors. 


The Chinese aviation industry is attracting intense interest from foreign manufacturers 
in view of the impending break-up of the Civil Aviation Administration of China (CAAC), 
the national monopoly airline. CAAC's managing director, Mr Shen Tu, said last month 
that the carrier would be replaced by three main airlines, based in Peking, Shanghai, 
and Canton. Air China, to be based in the capital, would take over CAAC's international 
services, while the other two would begin with regional routes. 


But the decentralization trend is making it harder for foreign suppliers to sell their 
products, participants at the fair said. According to one Canadian delegate: "When 
people come by our booth, we don't know whether they're top managers or factory janitors. 
We are not sure just who will be in charge of purchases in the future." 


Participants are unanimous, however, in saying that Peking would be wise to exploit the 
economies of scale coming from a centralized purchasing authority. For the time being, 
however, CAAC remains firmly in charge, and its apparent decision to buy Airbus equip- 
ment means another boost for the four-nation European consortium which stunned the 
aviation world this autumn by securing a giant order from Pan-American Airways. 


Although the sale of three planes represents only a modest step for the Toulouse-based 
joint venture, it may indicate future Chinese purchases on the way. Earlier this year, 
an Airbus official said the compary was holding talks with Chinese authorities on the 
possibility of Chinese participation in the manufacture of the A320, which is scheduled 
to come into service in 1988. China is most Likely to supply doors for the 150-seat 
airliner, he said, CAAC already uses Boeing equipment -- with the purchase of 10 Boeing 
737 aircraft agreed at the end of 1982 -- in addition to some ageing Soviet models. 
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